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The Director’s Statement of Assurance, as required under the Federal Manager's Financial Integrity Act,
is presented in the Museum’s FY 2005 Performance and Accountability Report.

FUTURE CONCERNS AND ISSUES

As the Holocaust recedes in time, the Museum’s largest challenge continues to be ensuring its
programmatic and financial vitality over time. As a result, the Museum is making a significant
commitment to building a $300 million endowment to secure its future.
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INDEPENDENT AUDITORS' REPORT

Council Members
United States Holocaust Memorial Museum:

We have audited the accompanying statement of financial position of the United States Holocaust Memorial
Museum (the “Museum™), an organization created by an act of the U.S. Congress, as of September 30, 2005,
and the related statement of activities, and cash flows for the year then ended. We have also audited the
Federal statements of financing, budgetary resources, net cost, and changes in net position for the year ended
September 30, 2005, These financial statements are the responsibility of the Museum’s management. Qur
responsibility is to express an opinion on these financial statements based on our audit. The prior year
summarized comparative information has been derived from the Museum’s 2004 financial statements and in
our report dated October 29, 2004, we expressed an unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Museum's internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of the
United States Holocaust Memorial Museum and the changes in its net assets/Federal equity and its cash flows
for the year ended September 30, 2005 and the Federal statements of financing, budgetary resources, net cost,
and changes in net position for the year ended September 30, 2005 in conformity with accounting principles
generally accepted in the United States of America.

Our audit was performed for the purpose of forming an opinion on the 2005 financial statements of the
Museum taken as a whole. The accompanying supplementary schedule of functional expenses is presented for
the purpose of additional analysis and is not a required part of the basic financial statements. This
supplementary schedule is the responsibility of the Museum’s management. The schedule has been subjected
to the auditing procedures applied in our audit of the basic 2005 financial statements, and in our opinion, is
fairly stated in all material respects when considered in relation to the basic 2005 financial statements taken as
2 whole.

The accompanying required supplementary information included in the sections titled “Management’s
Discussion & Analysis,” is not required as part of the basic financial statements but is supplementary
information required by OMB Circular No. A-136, Financial Reporting Requirements. We have applied
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certain limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the supplementary information, However, we did not audit such information
and we do not express an opinion on it.

In accordance with Government Auditing Standards, we have also issued our report dated November 9, 2005,
on our consideration of the Museum’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grants. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the internal control over financial reporting and on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.
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November 9, 2005



UNITED STATES HOLOCAUST MEMORIAL MUSEUM

STATEMENT OF FINANCLAL POSITION
SEPTEMIBER 20, 2005 (WITH COMPARATIVE TOTALS FOR 2004)
2008 2004
Nan-
appreatiated Aparcprialed
ASSETS Funds Funds Total Total
]
CURRENT ASSETS:
Cahy H kI I 1 11479220 & 15,305,683 5 15430
Share-term investmens 2,320,882 2,500,842 3,002,503
Cantributi raltle—siet of all for Boubtfil
coounty ol S602540 5,711,548 5,701,588 TASNT
Ober aess = 439,774 248373 645,047 1,488,72)
Tiotal curvent assets 11308577 12,124,451 LI 21,378,007
LONG-TERM INVESTMENTS 47,475 500 147475004 135,308,007
CONTRIBUTIONS RECEIVABLE DUE AFTER ONE YEAR— Net of allowsnce
for doubiful sceounts of 51,455,576 xad Qiscoumt 10 present valoe of §1,241,430 11,482,550 1142650 6726150
FURNITURE AND EQUIPMENT—AL cont, It sccommilated depreciation of
57,143,868 for noeapproprissed s2d $12,221,548 for spproprixied fmds 5.350 $53.850 555248 146,506
MUSEUM FACILITY—AL cost, less scosmaloied deperciation af §13, 761,363
for notappeopriamd ol 4,996,948 Sr approprissed funds 74,135,085 5,238,608 30373689 £3.185 367
PERMAMNENT EXHIBITION, OTHER PROGRAM DEVELOPMENT COSTS,
AND OOLLECTIONS=—AL cost, Jess accumualaied amontizsthon of 51,347,162
Jor nemappropriated and 53,581,536 for appropriend fands 30,246,297 5,T42.560 008217 _ IS4SEN
TOTAL ASSETS § MM § BETE 5 IWSTTT 3__ IS8
LIABILITIES AMD NET ASSETS/FEDERAL EQUITY
CURRENT LIABILITIES:
Accounts payahle axd scoued lishilitir 3 1460060 S 4TI §F  GekIM § 4,768,241
MET ASSETSPEDERAL EQUITY:
Un'pmwm 9550004 5,858,004 0166557
Expended Federal exquity 10,343,640 10,343,640 5,724,500
Todal Pederal euity ooresmricosd - 000 644 0,200 644 188514857
UNRESTRICTED MNET ASSETS:
Dessgnated by Council metrbess for:
Program and mppesting activities LT85 LITEA51 2,214,081
[Funds functioning as exdowment 31421 543 1344543 D054 6N
. Tolal devignated by Covacl menbers 35,597,354 - 35,557,304 28168707
Iwestrmeai in Sacility 75,135,086 » 74,134,086 77,859,142
vepirmess b exhdbitions 30,246,257 30,246,257 30,246,257
Tortsd unpesstriced net assey, exchading Feden] muity L405TE 137 - 140,578,737 137,274,106
TOTAL UNRESTRICTED KET ASSETS 140.975.737 20,200,644 161,180,381 195,148
TEMPORARILY RESTRICTED
Total temporasily restricted 14,814,360 15,91 14,156,903
PERMANENTLY RESTRICTED 104,000,647 . 114,500,867 101,961,252
Tl pet apctnFederal equity 272,793,764 20201684 201,994 400 LI
TOTAL LIABILITIES AND NET ASSETSFEDERAL BQUITY §  IMMIEN 5 DML 5 290930778 §  Ima2e1880
Ses mores oo Ataatil staltments.



UNITED STATES HOLOCAUST MEMORIAL MUSEUM

STATEMENT OF ACTIVITIES

YEAR ENDED SEPTEMBER 10, 2005 (WITH COMPARATIVE TOTALS FOR 2004)

SUPPORT AND REVENUES:
Federal appropriatioa rovoe
Comrihations
Mendership revesue
Meseurn shop
Endowmess payoul
Costributed services
Imypsted Tnancing sowce
Other
Net aets released from restrictions:

Expiration of tine: resriction
Satisfaction of program restrctions

Tostal support and revenucs

EXPENSES:
Program services:
Building operations
Cinter for Advanced Holocast Studies
Membership
Muszurn and public prograns
Tnformation fechmolagy
Metoun shop
Tatal program services
p : i
Management and general
Fundraising
Total supparting services
Taotal expenses
SUFPORT AND REVENUES OVER {UNDER) EXPENSES

INVESTMENT CHANGE, APPRECIATION
ADJUSTED FOR ENDOWMENT PAYMENT

TRANSFER BETWEEN FUNDS

CHANGE TN UNEXPENDED FEDERAL APPROPRIATION
INCREASE (DECREASE) IN NET ASSETSTEDERAL EQUITY
NET ASSETSFEDERAL BQUITY—Beginsing of year

NET ASSETSFEDERAL EQUITY-—End of year

See notes tor financial statements.

2005 2004
Nom- Kon-appropriated Funds Total
appropriated Appropristed Total Temporarily Permanently Hon-appropriated Appropriated Tatal
Funds Funds Unrestricted Restricied Restricted Tatal Funds Funds
§ - §  aDMEG4S 5 400MES 8 < g - $ 40,038 45 5 . o947 § 40,192,479
933717 917,177 5,545,764 1,068,038 2,05057% 14,987,780 14,587,780
10,262 566 10,262,566 110,262,566 10,612,667 10,512,667
1827,249 1,827,249 1,827,245 1,617,540 1617540
1881,150 3.581,050 1414985 [4,343,704) 952431 B 697,364
140,951 140,951 140,551 49360 49360
1,193,194 1,193,196 1,193,196 1,119,675 LII9,675
593,807 Sa3E07 1522 95,629 258,852 b3 L7
1,567,191 1,567,191 (1,367,181}
1211 32301 {3,282,031)
0492122 41,231,841 TL12963 2,113,349 2,143 6,961 S5 8,219,063 41,3215 69,531,217
3,300,378 17,854,844 21,1521 158328 3175673 17,292,554 0468567
1.881,159 2,138,267 6,014,426 6014426 31,5m,057 1,776,446 537,400
3.508,719% 3,508,796 3,508,796 4,603 343 4,603,343
5,706,624 10,119,314 15,825,938 15,825,918 5,204,928 11,399,116 D634, 044
1,287,698 3,707,392 4,995,090 4,995,080 1,108,759 33400 4 458,168
1,993 561 1,943,351 1,993 361 1,566,714 1566714
19,681,016 IR14817 53,405 K33 3,495,813 19,342,574 13,789,845 09239
4,548,307 1,797 884 11,346,191 11,36,1M 70859 594730 12,950,170
6338113 6,330,713 6,339,713 6,774,342 6,774,342
10,488,000 6797884 - IT6R5004 17,685,904 13777201 5,047,311 19,724,512
10,560,036 40,612,701 1,181,737 71,181,757 13119575 30,737,17% 71856751
323,086 619,140 043206 213,349 L7334 5,779,909 {4.500,512) 1,574,978 {3,125,534)
2,147,545 1,747,545 6,567 11,146,502 14,000,714 10,244,104 10,244,104
64,000 634,10 (02 AT} (31,521}
91,7 61 M7 691,07 (2,185,961) (2,185,963)
3,704,631 (K10 014,818 1,517,437 13,939,415 AT ST 5,443,532 (610,535) 4,732,607
132006 15,891 457 156,165 14,196,923 101,961,252 RNt 248,288,680 19,502 442 267,791,131
§  05TETIT 0§ 0201644 5 IGLISRIAL 5 1504360 5 115900467 5 2R9MSAM § BRANIE] S IEA9IAST 0§ ImsnTa

= 10-



UNITED STATES HOLOCAUST MEMORIAL MUSEUM

STATEMENT OF CASH FLOWS

YEAR ENDED SEPTEMBER 30, 2005 (WITH COMPARATIVE TOTALS FOR 2004)

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from Federal appropriation
Payments for Federal rescissions
Cancelled appropriation return to U.S. Treasury
Receipts from contributions
Receipts from membership activities
Receipts from investments
Receipts from museum shop
Receipts from royalties, miscellancous receipts
Payments for wages and benefits
Payments for consultants, advisors, and others
Payments for stipends, honoraria and grants
Payments for collections

Met cash provided by (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:

Capital expenditures
Purchase of investments
Sale of investments
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Permanently restricted contributions

Net cash provided by financing activities
MNET (DECREASE) INCREASE IN CASH
CASH—DBeginning of year
CASH—End of year

See notes to financial staterments,

2005 2004
Total Non- Total Non-
Appropriated Appropriated Total Appropriated Appropriated Total
Funds Funds Funds Funds
5 - S 41,433,000 $ 41,433,000 5 - $ 39,997,000 S 39997000
(575,607) (575,607) (492,838) (492,838)
(127,701) (127,701) (1,497,646) (1,497,646)
17,338,281 17,338,281 12,830,533 12,287,735
10,262,566 10,262,566 10,612,667 11,155,465
4,108,759 4,108,759 3,127 486 3,127 486
1,731,591 1,731,591 1,551,824 1,551,824
401,728 401,728 242,012 242012
(13,052,300) (20,809,401} (33,861,701) (10,698,725) (20,792,552) (31,491,277)
(11,281,180) (17,044,801) (28,325,981} (15,437,146) (18,023,538) (33,460,684)
(957,544) (957.544) (823,305) (823,305)
(94,740) (94,740) (50,670) (50,670)
8,457,161 2 875490 11,332,651 1,354,676 (209,574) 545,102
(1,935,001) (1,935,001) (2,540,208) (2,540,208)
(22,906,173) (22,906,173) (27,480,448) (27,480,448)
12,642,152 12,642,152 21,421,565 21,421,565
(10,264,021) (1,935,001) (12,199,022) (6,058 883) (2,540,208) (8,599,091)
742,290 T42.200 2,642 649 2,642,649
742,290 742,290 2,642 649 2,642,649
(1,064,570) 940,489 (124,081) (2,061,558) (3,349,782) (5,411,340)
4,501,003 10,938,731 15,439,734 6,562,561 14,288,513 20,851,074
$ 3,436,433 511,879,220 £ ISI315=653 5 4,501,003 $ 10,938,731 $ 15,439.734
(Continued)
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UNITED STATES HOLOCAUST MEMORIAL MUSEUM

STATEMENT OF CASH FLOWS

YEAR ENDED SEPTEMBEER 30, 2005 (WITH COMPARATIVE TOTALS FOR 2004)

RECONCILIATION OF CHANGE IN NET
ASSETS/ FEDERAL EQUITY TO NET CASH
PROVIDED BY (USED IN) OPERATING ACTIVITIES

Increase (decrease) in net
assets’ Federal equity

Adjustments to reconcile net income to
net cash provided by (used in) operating activities:
Museum depreciation
Equipment depreciation
Realized/unrealized gain on investments
Contributions of permancntly
restricted net assets

Change in assets and liabilites:
{Increase) decrease in contributions receivable, net
Decrease (increase) in other assets
Increase (decrease) in accounts
payable and accrued liabilities

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES

See notes to financial statements.

2005 2004
Total Non- Total Non-
Appropriated Appropriated Total Appropriated Appropriated Total
Funds Funds Funds Funds
5 19,161,482 £ 1,310,187 S 20,471,669 $ 5,343,592 5 (610,985) 5 4,732,607
2,724,056 1,021,462 3745518 2,724,056 890,256 1614312
14,280 111,863 126,143 161,916 54,563 416,479
(11,221,144) {11,221,144) (8,158,813) {B,158,813)
(742,290) (742,290) (2,642 ,649) (2.642,649)
(3,018,041) (3,018,041) 3,064,856 3,064,856
754,731 45,946 800,677 (3,317) (223,031) (226,848)
784,087 386,032 1,170,119 665,535 (920,377 (254,842)
5 8457161 § 2875490 % 11,332,651 £ 1,354,676 £ (809,574) £ 545,102
(Concluded)
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