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L TIONS TO

THE SECRETARY OF STATE
WASHINGTON, D. C,

DEPARTMENT OF STATE
WASHINGTON

AIR MAIL

Dear Leland,

I have your letter of September L concerning >the
s, s ] . i - R =Y <
reasons wiiich prompted this Government to deny the *recent
application by the Bank ror International Settleméhyﬁ‘to
transfer 41,000,000 frowm its account with the Feddﬁhl
| neserve Bank in New York to tne accouunt or the‘Swi%ﬁf -
L Naticnal Beak. W |

So far as the feeling of this Depertment is concerned
our decision not to intervene with the Treasury uepartnment
on benalf of the Swiss did not mean that we subscrited to
the Treasury thesis thet if the anplication under reference
were denied the B.I.S. might be compelled to use its hold-
ings in free currencies to repdy the deposits of the Swiss
Rational bank. ‘7he primaery considerations whick influenced
the Denartment are tnose set forth in the third and fourth
paragrapvhs of the memorandum of July 15 addressed to me hy
FD and rF, a copy otr which wes among the enclosures sent to
you with my letter of August 5., rossitly some amplification
of thne statements set forth tnerein may clerify our position.

As we saw it the only reazson acvanced by the Swiss for
asking for withdrawal of funds from the 5.I.S. was the fear
of the Swiss a&s to the future of the E.I.S. Thus the Swiss
aide-memoire of June 3 states that the future of tre B.I.5.
is uncertain and that novody can foresee wiat its assets
will be wortn after tke war. It was in f'ear of this contin-
gency thet the swiss wisined to witharsw part of their
deposits with the E.I.S. nowever, regardlecs of the degree
to whick the policies ana assets of the bank may or mnay not
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be controlled by the Axis &t the nresent time, it is a not
impossible contingency that the axis may seize control of
the bank and its assets, directly or indirectly, and operate
the bank as an axis institution or in the ixis interests,
If this contingency should come to pass we might find it
appropriate and to our interest to regurd the B,I.S. as

an Axis institution angd might uncer certain circurstances
treat the assets of the Bel.S. in the United States as

part of the general pool of 4axis property in tuis country
available as security for or eventual Payment of possible
- claims against the axis. If it is argued that this is only
a contingency the answer can Le nede thet the Swiss broposal
was to withdraw funds because of fear of this or a like
contingency. e could not see our way clear to ask the

) lreasury to aefer to the Swiss on the lutter's request as

presented. If we permitted assets of the B.I.S. in the
United Stutes to be transferred to the names of neutrgl
auropean countries for reasons such as that advenced by

the Swiss, creditors of tiae Bank in such countries would

be given a »reference with respect to the dollar assets

of the Bank to the possible detriment of the interests of
the United Kations and their associates in the Bank.

I trust that the foregoing will be of some assistance
to you in understanding the Department's position.,

With kindest personal regards.

Sincerely yours,

QLu Qutmh\

Dean Acneson
Assistant secretary




