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ADDRESS OFFICIAL COMMUNICATIONS TO
\«THE SECRETARY OF STATE
' WASHINGTON, D. C,

DEPARTMENT OF STATE
WASHINGTON

SUTUT L w. Lol

AIR MAIL

Desr Leland:

Recently the Bank for Internstional Settlements
apolied for a license to permit the transfer of $1,000,000
from 1ts account with the Federal Reserve Bank to the
account of the Swiss Netlonal Bank. The Treasury denled
the application and the matter was then presented formelly
to this Department by the Swise Minister. The Department
upheld the Treasury's decision.

I believe that the positions taken by the Treasury
Depvartment and this Devartment and the underlying reasons
therefor will be of interest to you, and I am therefore
enclosing for your confidential informetion cooles of the
more vertinent documents from the Department's file on
the case.

With kindest vpersonal regards,
Sincerely yours . /
J ’ ) ‘h o AL j*\. e TSV,
Dean Acheson
Asslistent Secretary
Enclosures:

(For enclosures,
see following vage.)

The Honoreble
Lelend Harrison,
Amerlcan Minister,

Bern,
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Enclosures.

1.
2.

Memorandum to Swlss Legatlon,
July 25, 1942.

Memorandum to Mr. Berle, fron
Financial Divislon,

July 16, 1942.

Memorandum to Mr. Acheson,
fyom Forelgn Funds Control
Division, July 195, 1942.
Letter from Acting Secretary
of Treasury with report,

June 26, 1942.

Letter to Secretary of the
Preasury from Mr. Acheson,
June 11, 1942.

Alde-mémoire from Swiss
Legation, June 3, 1942.
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MEMORANDUM

Reference 1s made to the alde-mémoire submitted by
the Swiss Minister on June 3, 1942, requesting a further
review of an application for a Treasury license to permit
the transfer of $1,000,000 from the account of the Bank
for International Settlements with the Federsl Reserve
Bank of New York to the account in the same bank of the
Swiss National Bank,

It 1s noted that the transfer in question constitutes
& partial repayment of a dollar demand deposit which the
Swiss National Bank maintains with the Bank for Inter-
national Settlements, It would appear from the aide-
Bemolre that the Swiss National Bank in requesting
repayment of this deposit 1is motivated by apprehension
as to the future of the Bank for International Settlements,
This appears to be substantiated by the probable willing-
ness of the Swiss National Bank to convert the dollars
that would be received into gold to be left with the
Federal Reserve Bank for the duration of the war,

The Department of State has carefully reviewed the
broposed transaction with other interested agencies of
this Government and 1s constrained to conclude that 1t is
not in a position to intervene in the decisions which
have already been rendered, This Government considers
that 1t would not be in the interest of the Uniteqd States
to permit the depletion of the assets of the Bank for
International Settlements held in the United States for
the consummation of a traneaction whigh 18 motivated by
the considerations indicated in the alde-memoire, It
should also be pointed out that this Government does not
consider itgelr responsible for the liquidity or safety
of dollar deposit contracts entered into by foreign
banking institutions, Depositors who open dollar accounts
with non-American banks assume the risk that such dollar
deposits may have to be repaid in their equivalent in
other currencies,

Department or State,
Washington, July 256, 1942
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COPY | DEPARTMENT OF STATE

FINANCIAL DIVISION
July 16, 1942

Mr, Berle:

Lo P ;"}’6 2 - "“\..:'.:;

The action drafted on this case may be of some
interest to you as a definite negatlon by the United
States of the pre-war effort, emtodied 1ln treaties
glgned by several countriee but repeatedly turned down
by the United States, to guarantee funds of the Bank for
Internati onal Settlements freedom in war as well as 1n
pesce from the financial controls imposed on other bank
operations by governments of the countries in which 1t
operates, Why the Swiss should ralse this question over
& little amount like a million dollars which they would
merely transfer from the BIS account here to their owm
blocked account is not clear, Since they have done 80,
however, and since Germany's interests as controller
and largest créditor of the BIS has become s0 predominant,
there seems 8o good reason why the United States should
not thus record the break down of the pre-war effort to
make this partiocular bank a real international banking
institution superior to national interests,

FD:FL:JD
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DEPARTMENT OF STATE
FOREIGN FUNDS CONTROL DIVISION
July 16, 1942
A-A - Mr, Acheson: T aopee--DA

¥While we do not agree with all the arguments presented
by the Treasury Department 1n 1ts mezmorandum, nevertheless
1t is the opinion of FD and FF that the request of the
Swiss should be denied and the Treasury Department's
decision upheld,

i The Treasury's thesis is largely based on the theory
ithat the Bank for International Settlements is an Axis-
‘controlled institution and an agent of the Axis and 1r 1t
wvas forced to repay the Swliss Natlonal Bank doliar deposit
in gold or Swiss franecs, this would reduce the assets
available for the extension of credit to the Axls, It 1s
the viev of FD and FF that the B.I.8, could continue to
refuse to repay the deposit except in dollars, and con-
gsequently would not reduce the¢ credit which could be made
available to the Axis because of denial of the appliocation
by the United States Treasury,

On the other hand the Swiss build their ocase about a
contimgency, namely, the uncertaln outlook for the B.I.S.
and the possible loss they might sustain if it were
liquidated, From the point of view of this contingency
1t would appear prudent for this Government not to permit
this transfer, for in the event the B.I.8. were to become
completely Germanized, this Government could place the
assets the B.I.8, has in this country into the pool of
German sssets.

Morsover, iLf we continue %o hold a substantial amount
of the 1iquid assets of the B.I.8. under our control,
we may at lsast within limits more effectively influence
B.I,8, policies than would be the case 1f we permitted
these assets to be transferred to other inetitutions,
These Gonsiderations 1im our opinion outweligh say claim of
the Swiss to be paid out of the dollar assets of the B, I.B.
in this country merely because of uncertainties as to the
future of the B.I1.8.

In the light of the foregoing we have drafted the
attached memorandums 1n reply to the Swisas alde-memoire of
June 3, 1942,

FD:GLuthringer
FF:JNPlaklas
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TREASURY DEPARTMENT
WASHINGTON

In reply please June 26, 1942
refer to: 18022

My dear Mr, Secretary:

P
1

Reference 1s made to Assistant Secretary Dean Acheson's

letter of June 11, 1942 (FF), requesting a statement of
“the reasons underlying the Treasury Department's refusal

to authorize the transfer of $1,000,000 from the account
of ‘the Bank for Intemational Settlements with the Federal
Reserve Bank of New York to the acoount in the same bank
of the Swiss National Bank,

Attached hereto is a memorandum explaining the polioey
of the Treasury Department with respect to the matter under
reference,

S3incerely yours,

E. H, FOLEY, JR,
Acting Becretary of the Treasury

The Honorable,

The Secretary of State.
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TREASURY DEPARTMENT

WASHINGTON
June 19, 1942

Memorandum on the Transfer of Dollar Funds
from the Bank for International Settlements
to the Banque Nationale Suilsse

The Swise National Bank carries two dollar accounts,
approximating $3 million, with the Bank for International
Settlements, In February, 1942, the Swias National Bank
requested repayment of $1 million by the transfer of that
sum to 1ts dollar account at the Federal Reserve Bank of
New York., The application of the Bank for International
Settlements for a license to make this transfer was denled
by the Treasury, This decislion was made in accordance with
the policy of the Treasury not to license payments which
facilitate commerclal and financial transactions directly
or indirectly beneficial to the Axis ocountries,

The Bank for International Settlemente is owned by the
central banks of Germany, Italy, France, Belgium, and
Great Britain, and by some banking institutions in Japan
and the United States, It is quite obvious that control
i@ vested in the representatives of the Axis countries and
the occupied countries, Furthermore, Germany is the largest
creditor of the Bank for International Settlements, <Ilhe
German Government deposit and the Annuity Trust Account
Deposits, in which there is probably a large reversionary
interest in favor of Germany as well as & direct Italian
interest, constitute 70 percent of the total liabilities
(other than capital and reserves) of the Bank for International
Settlements, Apart from thig Germany has a contingent
interest in the profits of the Bank for Intemational Settle-
ments in excees of normal earnings, While the operating
policlies of the Bank may not be determined by Germany, 1t
is submitted that Germany is now, and expects to be, an
important beneficlary directly and indirectly of the Bank's
operations,

Under any circumstances, the operations in Europe of
the Bank for International Settlements adversely affeot this
Government in the prosecution of the war, On March 31, 1942,
the Bank for International Settlements held assets of more
than 475 million gold francs (32,7 cents per gold franc)e--
approximately $155 million., Included in theee assets are
Treasury bllls amounting to 104 million gold francs, com-
mercial bllls and bankers'! acceptances amounting to 114 million
gold francs, and other bills, investments, and funds at

interest
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interest amounting to 183 million gold franos, By far the
greater part of these 400 million gold francs of income-
earning assets contribute to the flnancing of transactlons

in Rurope directly or indirectly beneficial to the Axis iy

countries,

The decision of the Treasury to deny the application
of the Bank for International Settlements for a license to
pay $1 million to the Swiss National Bank does not imply that
there are sny other immediate interests in this transaction,
nor does it imply that there 1s any other purpose 1n this
transaction than the repayment of a deposit, MNevertheless,

: the drawing down of the assets of the Bank for International
. Settlements in this country would of itself facilitate the

extension of credit in Europe by the Bank for Iaternational
Settlements, The Treasury Department cannot give 1ts
approval to a transaction which makes possidle the extension
of sdditional credit by the Bank for Iaternational Settle-
ments to finance transactions in Eurcpe.

|

There is ample evidence that the Bank for International
Settlements has been systematically drawing down 1ts assets
in this country for the purpose of removing theam froa ow
control, While the Bank for International Settlements
held $29.5 million 1n gold, deposits, and bills in New York
on January 2, 1940, these assets have deen reduced to about
$21 million. We know that the Bank for International Settle-
ments has attempted to initiate transactions involving the
export of gold from this country, the switching of gold
between this country and Latin Amerioa, and the holding of
dollar deposits in Latin Amsriocan banks, For example,
the Bank for Internatienal Settlements recently attempted
to transfer certain of its Brazilian gold holdings to
Argentina, Apparently the Bank for International Settlements
felt that with gold held in Argentina it could effect trans-
actions which Brazil would not permit, Brazil properly
refused to allow any such transfer, Such shifting of assets
indicates a definite plan on the part of the Bank for Inter-
national Settlements to escape and defeat the forelgn .
funds control of this Government and of other governments
cooperating with us, Ordinary buslness prudence suggests
that a sound and unblased banking policy would requirs the |
Bank for International Settlements to shift 1ts assets
from Kurope to the United States rather than to drav down
1ts safe holdings in this country.

The decision of the Treasury on this application is
not directed against the Swiss National Bank, Precisely

the same degision would be nadg on an{ application to trans-
fer the funds of the Bank for International Settlements

to

O
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to European interests, In the aide-memoire of the Swiss
Minister, 1t 1s stated that the Treasury decleion has
deprived the Swiss National Bank of the possibility orf
collecting its deposit from the Bank for International
Settlements, Obviocusly, payment of this deposit can be
made in a manner that will be approved by the Treasury,
Nevertheless, it must be emphasized that this Govern-
ment is not the guarantor of the liquidity and the safety
of dollar deposits in banking institutions outside the
United States, Depositors who open dollar accounts with
Ron-American banks assume the risk that such dollar
deposits may have to be paid 1in their equivalent in
other currencies,

The Treasury Department has no wish to inflict any
unnecessary hardship on the Swiss National Bank, The Bank
for International Settlements has total assets of more than
$155 million, of which only 10 percent are held in this
country, Obviously, the European resources of the Bank
for International Settlements are wholly adequate to effect
the tranafer of $1 million to the Swiss National Bank,

The Treasury Department is prepared to grant any licenses

Decessary to authorize the payment of this dollar deposit

out of the funds now held in Europe by the Bank for Inter-
Rational Settlements,

APPENDIX I

United States Assets of the
Bank for International Settlements

(Mi1llions of Dollars)
January 2, 1940

Deposits and bills 18,2

Gold 11,2

Total 29.4
January 1, 1941

Depoeits and bills 21,3

Gold 2.2

Total 28,5
January 1, 1942

Deposits and M 11ls 16,1

Gold 4,0

Total 20.1

April 30,
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BANK FOR INTERNATIONAL SETTLEMENTS
STATEMENT OF ACCOUNT AS OF MARCH 31, 1942

(In Swiss gold francs (units of 0,290

322 58.;.grammes fine

I

—_

gold) (Art, 5 of the Statutes
ASSETS
i~ GOLD IN BARS ; 42, 082, 396,08
LI~ CASH
On hand and on current
acocount with Banks 32,962, 453,81
III- SIGHT PUNDS at interest 18, 340, 546,99
IV~ REDISCOUNTABLE BILLS ‘
ARD ACCEPTANGCES '
1, Commercial Bille and
Bankers' Acceptances 114,158, 585,20
2. Treasury Bills 29,886,8569,98 .
Y- TIME FUNDS at interest 44,046,245,18
Not exceeding 3 months 1,068, 707,66
VI- SUNDRY BILLS AND INVESTMENTS
1, Katur1n§ within 3 months
Sundry Investments 77,8566,216,35
2, Between 3 and 6 months
Sundry Investments 39, 799,662,138
3s Over 6 months ‘
iag Treasury Bills 74,464,836,62
b) Sundry Investments 51,842.102,24
219,962, 806,569
VII- OTHER ASSETS 183,979,08
476,646,135,36
' LIABILITIKS
I- CAPITAL
Authorized and issued 200,000 shares,
each of 2,800 Swiss gold francs 500, 000, 000 , ==
of vhiech 255 paid wp 125, 000, 000,20
II- RESERVES
1. Legal Reserve Fund 8,780, 203,15
2. Dividend Reserve Fund 4,200,538, 73
3. General Ressrve Mund 13,542,650,13
23,323, 392,01
I1I- LONG TERM DEPOSITS
1, Annuity Trust Account Depositslde 606, 250,~~
» German Government Deposit 76, 303226, =
228,909,376 (=~
IV- SHORT TERM AND SIGHT DEPOSITS
(various ourrencies)
1, Central Banks for their own
account:
(a) Not exceeding 3 months 3,968,900 ,we
(b) 8ight 565
17,323,466,86
2, Central Banks for the account
of others:
Sight 1,267, 341,84

o %

4

Percent
8.9

6.9
S.4

24,0
6.3

4,4

16.3
7.5

15.6
6.7

0.9
100

26,2

4.9

32,0
16,0

0.3
3s Other




Se Other depositors:
(a) Not exceeding
o (b) signt

V- SHORT TERM AND SIGHT

« Not exceeding 3 months

2., 8ignht
VI- MISCELLANEOUS
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Percent
3 months 84, 344,68 0.9
4,541, 366,73 1,0
4,565, 711.41
DEPOSITS (Gold)
. 1,464,753,74 0.3
27,579,932, 38 5.9
™ £9,044,686,12 o

Note: Earmarked gold held in custody for the

funds held for the service
International Settlements
the above Statement,

of International Lo
is Trustee or Fiscal

7.2 163,.1 )
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account of Central Banke and
ans, for which the Bankof
Agent, are not included in
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APPENTIX III

EXTRACTS FRONM THE
STATTTES OF TYE 2ANK FCR INTERNATICNAL SETTLEMENTS

Art. 6. The subscription of the totsl authorised cavital
reviny been guarsnteed in ecual parts by tke Tencue Natlonale
de Relgigue, th: Benk of En:land, "he Bangue de “rance, the
Felchsbenk, Psnce 'Ttslia, 2 benking group reoresented by
the Industriesl Benk o»f Jepsn acting ir place of the Bank of
Jepan, an’ lMessrs. J. °. korgsn & Compeny of New York, the
First National Bsnk of New York, New York, and the First
National Bank of Chicegn, Ciicepo, the Bank msy tegln business
as soon as & minimum of 112,000 shares has been subscribed.

Art. .5. The ownership of shares of the Psnk carries
no right »f voting or revresentation 2t the Ceneral >eeting.
The right of representation and of voting, in »roportion to
the number of chares subscribed in each country, Eay be
exercised by the central bank df that country or by its
nominee. Should the central bank of any country not deslre
to exerclise these rights they may te exercised by & firanclel
inetitution of widely recognized standing and of the same na-
tionality, avpointed by the Bcard, and not otjected to by
tte central bant of the country in question. 1In csses where
there 1s no centrsl bank, these rights mey be exercised, if
the Boerd thinks fit, by en aoorovnriate financlal Institu-
tion of the country in cuestion sppointed by the Bhard.

Art. 27. The administrstion of the Bank shell be
vested in the RBoard.

Art. 22. The Board shall be comvosed as follows:

‘1) The “overnors for the time being of the centrsl
banks of Belsiu~, France, Germany, Great Britaln, Italy,
Jepan ond the United States of America (hereinafter re-
ferred to se ex-officio Directore), or if any of the sald
Governors sre unwilling or unsble to rold office, threir
respec=ive nominees (hereinafter referred to as eaubstitute
nominees) .

The tenure of office of e csutetitute nominee skell e
witlin the discre<ion of the Governor by whom he i3 appointed,
but shall terminate in -ny csse when thst (overnor vacates
office,.

Any ex-officio Director may 2ppoint one person &S
his alternste who shall be entitled to attend end exercise
the powers of a Tirector at meetincs oF the Poerd 1f tlre
(:overnor himself ie urable %o te nresent.

(2) Seven
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APPENDIX III o L
" (2) Seven persons representative of finance, industry

or commerce, appointed one each by the Govornoys of the central

banks mentioned in eub-olause (1) and being of :the same nation-

ality as the Governor who appoints himi~> - =

During the continuanece of the liability of Germany to
pay Reparatlon annuities, two persons of' French and German
nationality respectively, representative of”“industry or comuerce,
appointed by the Governors of the Bank of 'Ffance and of the
Reichsbank respectively, if they so desire. ;

tThe rest of this article on directoralls omitted.)

Art. 53. The yearly net profits of the Bank shall be
apsllied as follows:

(a) /Legal Reserve Fﬁng7; (b) 7Dividends/; (c) Burther
. .
dividends/; (d) /General Reserve Fund/;

(e) "as long as the Blan is in force any remainder of
the net profits after meet!ng the foregoing requirements
shall be disposed of as follows:

(1) as to seventy-five percent to such of the Governments
or centiral banks of Germany and the countries entitled to
share in the annuities payable under the Plan as have main-
tained time deposits at the Bank subject to withdrawsal in
not less than five years from the time of deposit or after
four years on not less than one year's notice. This sum
shall be distributed annually in proportion to the size of
the deposits maintained by the respective Governments of
central banks in question. The Board shall have the power
to determine the minimum deposlt which would justify the
distribution provided for:

(11) as to twenty-five percent. as follows:

If the German Government elects to make a long-term
deposit with the B:nk withdrawable only on the terms specified
under sub-clause (1) above and amounting to the minimum sum
of 400,000,000 reichsmarks, the said twenty-rive percent.
shall go into a Special Fund, to be used to ald Germany in
Paying the last twenty-two annuities provided for in the Plan.

If the German Government electe to make such long-term
deposit amounting to a sum below 400,000,000 reichsmarks,
the participation of the German Government shall be reduced
in proportion, and the balance shall be added to the seventy-
five percent. referred to in sub-clause (1) above,

Ir
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APPENDTY III

If the German Government elects not to make any such
long-term deposit, the sald twenty-five percent. shall be
distrituted ss provided in sub-clause (1) above.

The Special Fund referred to atove shall carry compound

interest, reckoned on an

annual basis, at the maximum

current rate paid by the Bank on =ime deposits.

If the Special Fund should exceed the amount required
to pay the last twenty-two annuities, the balance shegll ke
dlstributed among the creditor Governments as provided for

in the Plan;

(f) at the expirstion of the veriod referred to in

the firet parsgraph of sub-

mainder of the net profits
shall be determined ty the
of the Board.

clause (e) the disposal of the re-
referred to in sub-clause (e)
Ge?eral leeting on the oronossal
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In reply refer to June 11, 1942
FF .

iy dear NMr. Secretery:

During a recent visit of the Swiss Minister,
Mr. Bruggmarn, and Mr. Gautier of the Swiss National
Bank, the Minls<ter expressed sporecistion of the recent
action of the Treasury Devartment in vermitting the
transfer of §1,300,020 from the Swise blocked account
to & Spenish account.

Curing this visit the 3wisc Minister snd
kr, Gsutler brought up the question of transfers from
the account of the Bank for International Settlements
to the account of the Swiss National Rark with the
Federal Res:zrve Bank of New Yorx. Trere is enclosed
a copy of the alde-mémoire presented by the Swiss
kinister on this subject.

The Swies National Renk indicotes that it has
several dollar demand deposits with the Pank for
International Settlements in Switzerland, and wishes
to reduce these deposits by traneferring 51,000,000
froo the account of the Bank for Internstional
Settlements with the Federel Reserve Bank of New York
to 1ts account with the same bank. The Pank for
Internetional Settlements is willing to vermit the
withdrawal and the Swiss National BRsnk is apnarently

“renared

Tre Fonorable
Fenry ¥orgenthau, Jr.,

Secretary of the Treasury.
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orepared to accept the trasncfer in eesrmarked gold to
te held by the Federel Reserve Bank for tre duration
of the war,

It appears that applications of the Swiss Nationel
Fank to effect this trensfer were denled, although no
explanetion of the volicy of tre Treasury Department

was given. It 1s assumed thet the Treasury Depsrtment's

actions were predicated on information which is not
contained in the enclosed aide-mémoire. The
Pepartment of State would therefore svppreciete belng
advised of the reasons underlying tre volicy adopted
by the Treasury Department, ac 1t would appear that on
the basis of the given facts, the transfer referrec lo
would not be in urious to the war effort of this
country.

It would be appreciated if the views of the
Treasury Department could be received at an early date
go thet an aporopriste reply may be made to the Swise
¥inister. :

Sincerely yours,

Tor the Secretery of Stete:

DEAN ACHESON

Assistant Secretary

Enclosure:

From Swiss hinister,
June 3, 1942.
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LEGATION DE SUISSE

Washington D.C.

Alde-Mémoire

For some time the Banque Nationalée Suisse has enter-
tained with the Bsnk for Internetional Settlements in
Easle two dollar accounts on which the EB.I.S. rays &
current interest, One of these accounts, onened Septem-
ter 1940, 1s a demend denssit account, c¢allable on doht,
for an amount of <1,€.5,000; the second one is an account
callable after three daye sight, and amounte ncw to
w1, 300, 000.

In February 1942, the Sanque Nationale 3Suisce, de-
girous to reduce these deposits, acked the Bericue for
International Settlemente to repsy 1,000,000 on thre sight
account by transferring that gum to the Bancue Nationale
Suisse's dollar account with the Federal Reserve Ban' in
lew York. An application for this transfer wags inmedietely
rade by the B.I.Z, through the Federal Reserve Bank but
the license for the trensection was refused by the Treasury
Cepartment or.- Februsry 2lst without any indicetion of motive.

Upon instructiosns from Zurich, the representative
of the Bangue Nationsle Suigse irn lew York asked the Tres-
sury, in e conversation with Mr. John W. Fehle, *“o recon-
sider its decision. FLe gave the sssursnce thet the transfer
in discussion had nothing ir common with snother *r-nsaction
tetween the same banks, made in May 1941 et the recuest
of the B.7.3. which at that time hsd intenced to sell
dollars sgalnst Swiss francs %o Bencue Nationale Suisce.
ir the transsction of Hay 1941, for which the license has
never been granted, the initistive came frew the B.7.S.,
which, for reasons ur¥n-wn rere, wznted "o buy 3wiss
Trencs egeinst dollars. Thic time, the initistive telonged
to the Fancue Nationale Suilsse whickh wished ~o te prtially
reveld by i1ts debtor. The two transactions are, therefore,
radicelly different ir treir origin and in their atus.

in spite of this, the Treasury lenertment, after
reconsicering the matter, confirmed i%s firet refusal and
Sugeested that the Pengue Netiorele Suisse ask the B,I.S,
to repcy the wanted smount ir. gold in Switzerland or in
Swiss frence. This, the B.I.S. refuged o do, decliering

its
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1te 1irebllity to settle its d-ollar debt ir other exchange
or in gold but confirmine 1ts re-diness %o repay in dollars.

In an endeavor to finé s solution satisfactory to the
Banque Nationele Suisse ani to the “reasury, Mr. Gautier
indicsted thzt, *f the transfer were euthorizecd, the
Bangue Netionale Suigre would probably te willing ©to turn the
doliars received into gold and to leave thie gold at the
Federel Reserve Bsnk for the duration of the war. -his oro-
b3ccal was made on April 24th, but was reected by the Tree-
sury on #ay 23rd in 2 letter of .r. Pehle in the following
terma:

"The apolicetion for s license to effect

such a trancsfer hae been reconsidered ir the light

of your letter, tut it has teen found thet aponrovsl

thereof would not be ir sceordance with the policy

2f this Devsartment."

i

It 18 not clear row a repayment of 71,000,000 by the
B.7.S. to the Bangue Nationale Suils-e can affect the volicy of
the Tressury Dervartment and it is not understandable
how a transfer of funds which would remeln under the
control of the Federsl Reserve Banv in the account »f a
reutral centrel bank can be considered incomnatible
with thet policy but attention *s called to tle fact
that by this decision the Bangue HNationale Suisce 1is
deprived of tre possibllity of collecting ite due. 1In
the present cenditions prevailing in Zurone, it is cer-
teinly not exaggerated to say thet the future of the
P.I1.8. is uncertain. 1lobody can foresee what its assets will
be worth after the war. If i1te creditors cannot be revsid
in full, the loss sustained by the Psncue Netlonale Suisse
will be the result of thke refusal ov oced ty the Treasury
to the applicstion for transfer sutritted by the debtor,

In such circumstances, -his refusal given without

any justificeticn ie inc-mrrekensible and = review of the
case would he highly eonrecizted.

washington, D. C., “une 3, 1942




