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1o determine Unitec States yoliey regaraing clains of woviet bloc
countries for gold now held by the Tripartite lUold Commission.

RiECURLHDATIVH ¢

It is reccuarended that:

() ‘The claims of the three satellite countries be considered
in the normal business of the uold Commissicn and be
adjudicated in sccordance with the principles and pro-
ceduras of the Commission.

(b) Delivery of any gold awarded Cgechos lovakisa be held up
;ending negotiation of J... nationalization clalms
aguinst that country.

o GROUND §
I. fhe following lastern Rurcrean countries have submitied clalme to

the Tripartite Gold Commission (in rouni figuree):

slibania % 2.9 miliion
Czechoalovakia 49 miliion
Joland 142 wmillicn

(For Danzig 5 million

in sddition,
ae olbania

the albanian claim for rold formerly belu by tne Central b-mk
of Albamia was admitted by the Commission and sllocaiion was iuae of the oor-
respondin;; amount (for the tire being over 5uk of the claim), Gransfer houever
was delayed upon objection by the rrench, after the Ltaiian Governpent pressed
it competitive claim to the sane gold., Upon strong pressure by the French and
Italian Governmente and in view of new eviadence submitted by the Italian

Government the Commission has decided v reconsicer its previous position in

cne
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one of the early meetings of the Commission.

The controversy regarding osnership of this gold as between Italy
and Albania arises out of the fact that the gold was beld by the main office
of the Central Bank of albamia which was in Italy. The Hunk itself was established
by comvention between Italy and Albania and was owned over 90% by Italian
interests, who were later in 1936 bought cut by the Italian Govermment., The
question is whether this gold bencficially owned by the Italian Goverment
should be returned to the ilbanian Covernment because the Bank of Albenia wes
1ts mometary authority. The U.K. vould like to secure a portica of the gold in
satisfaotion of its claim against Albania in comnection with a recent World
Court decision.

B. Csechoslovakia

Csechoslovakia has yresented total claims of 49 million, ¥18
siliion of wbich was decided favorably before the Czechs bscame Soviet-eontrolled
and 508 of the sward was tramsferred to the Gsech Government, The balance of the
Czech claim is split into three parts amounting to (a) 16 million (cover for
retired Sudsten bank motes), (b} 14 million gold (sold to the Reiehsbark)
(c) one million (Skoda works gold). No decision has been sade on these three
claims, Claim (a) is legally and eccmomically vell founded, claim (b) probably
valid but subject to dedustiom of avout 4 milliom, snd (c) debatable (dependent
on desision in a Belgian case).

C. loland

Foland vas admitted sz a claimant to the peocl only receatly
since ths Poles stalled for more than two years on signing the necessary protocol.
The bulk of the Polish claim is nsither economically mor legally well founded
since the Foles claim gold which was taken from concentration camp victims and
other private individuals. This gold is mot comsidered as monetary gold

for
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for olaim purposes under the terms of reference of the Gold Cosmission and
the claims cannot be recognised. (Foland's gold reserve was shipped out of
the gountry im the last days before the Nazi invasion).
mx.unuwmmmmmmmtomtmm
4=5 million dollars aight be considered as pouihlyulﬁuuly, gold sallscted
by Reichsbank branches and other banks in Folish territery.
A Dansig gold claim was thmllyhtmtrmfor-ill
be made upom our requsst, until the political fate of Dansig is decided,
RIBGIS JON:

Extensive evidence has been collested regarding the M—M claims
thuummwmtw-mumurmmmmmre
adjudication im the near future, Three courses of actiom appear possible, They
ares

(a) To deal with the claims on the same basis as those of Kestern
iuropean countries and deliver any gold asarded to the Soviet bloc countriss
in the course of the gemsral i.lpl‘.t!lution of the Gold Commission's decisioms.

(b) To proceed as in (a) -mopttoobjoettowtrmrorofgoldh
soviet bloc eountries at the presant time,

{e) m.mwzmmtm&mtmmmmmnghtm
slaimants to the gold in view of the usurpation of authority by the present
communist regimes of those countries.

The last alternative would be the most straightforward approach to the
matter and would mot inwolve the Gold cc-duion'u possible controversy since
suwh & decision would probably have to be made at the government level. It
may be questionsd however shether such a position would be consistent with
U.S. resogaition of the claimant governments and furihermore it might be

ehallenged by elaims brought in the World Court. The second alternative
would
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vould have the advantage of permitting the Gold Commission to sdjudicate the
claims in accordance with the lsgal principles and procedures alrecadiy established
and to disposs of the matter in eo far s the Commiszion is concerned, Since the
act of distributing the gold awarded to claimants has been treated separately
from the work of the Commission itself sush prooedure would appear techaically
feasible. Inasmuch as the U.S, has certain claims on Csechoslovakia in connestiom
with the natiomalization of U.S. property in that country postponement of
delivery might be related to this problem. It is understood however that the
British Government has secured compensation for similar claims and might be
relustant to assoclate itself with the U.S. in sush a position. However, the
fallure of >ne Commissioner t¢ sign the transfer order means it canmnot become
effeative (as was done by the French in the Crech case). The gold is
rhysically located in part in the Federal Reserve Bunk of New York and in
part in the Bunk of England, |
SONGLUSTON s

Either alternative (b) or (¢) would demy possession of the gold to the
satellite countries. They would involve this Govermment in difficult nego-
tiations with the British and French, the positions of which are unkmown,
Exoept in the case of Csechoslovakia the amounts likely to be involved are
small and the Albanian claim may not be recognized when reconsidered by the
Commission, FVithholding delivery to Csechoslovacia might be a wseful weapon
in our negotiations with that country over the satisfaction of our claims in
connection with the nationalisation of U.S, property in that ecountry.
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