REPRODUCED AT THE NATIONAL ARCHIVES " DECLASSIFIED

/ L0 Pox 4y . horly YA LD 7 Uy
\{m” %«mﬁ“ At (R, %W“‘i{t9 sachiT By 47 NARA Date 2131 x

Paraphrawﬂ of a secret cable-from ths Denartment. Tersonsl for
Pauley from the Szeretary. Dated Auwmst 18, 1945, (6974)

Sent to Berlin, repeated to London for Clayton as 697l sné to Paris
as 3879.

I have consulted the President, ths Secretary of the Treasury and
others in rezard to the recommendation cortained in your telegram of
Ayzust 5 (from Berlin via WAR) that the U, 3. retain a lien on gold looted
by Germsny from occupied countries in Murope until pﬁqt ané prospeciive
claims of the U, 9, against such countriss arc settl=d. I have slso noted
that vour telezram of August 13 (No, 2601 from Loocoﬁ} rznevws this re-
commendation on looted =old in sarewhat different form ond includes a
recommendation for imposing similsr conditions on the restitution of
looted securities.,

We have given the problem much thouszbt andéd careful study in the
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light of the following factors:

(a)} The Ue. 3, has no moral or lazsl bhasis for laving claim to or
attaching this or any oth=r z0ld belonzing to foreign countrics in settlement

s

of vast or »nrospective debtay

(b)Y The ", 3, is bound by its adherences, aiven “ithcout reservation,
to the United Maticns Declarstion wilh respect to 4Axis acts of dispossession of
January 5, 1943; the Gold Declarstion of February 22, 1°4k; Bretiton %Woods
Resolution VI; and resolution & of the Conference on Iroblems of Var and
Peace held at lexico Csty. In thase declarations, which were sponsored
by the United States and to which the U, 8. invited the signatures of other
nations, the U. 3. is solemnly plﬂdiul to supprort the rastitution of looted
property;

(¢) An attempt by the U. 8. to lay claim to gold belonging to countries
with which it mainteine friendly r=lations would seriously prejudice those
relaticns. Particularly is this the case since the U, 5, now owns the greater
share of th: world stock of monetary gold.

The position of the U. #,.,, which vou srould express in your denlinzs
wilt» your colleacues on the Allied Commission on fleparations, is that gold
captured by U. 5. forces, as well as zold cuntured by other Allied forcas,
s'ould in princinle bhe resitored to the countrlco from which it was looted
without roservation, condition, or encumbrance. Thiec zovirnment recognizes
however, that German dispogition of some looted zold, and the impossibility
of identifying the ovigin of other gold rejquired for the sake of ecuity a
modification of the simple princiyle of identifiable looted objects to the
jurisdiction from which they were remov.. by Germeny. The necessity for such
nodification andthe ceontent ofvaragroph 10 of the Reparations Jection of
The Rerlin Protocol have resulted in the advecacy by the U. 5. of the nolicy
© of pooling all 7old found in Germsny =nd Austris by Allisd Troons ‘Britist,
American, French and ov:ot‘ into a common rot. This sold would ther be divided
amons countries which cap establish a fact of German lootingz of zold from their
jurisdiction, other than USE F, in proportien to treir establ ished losses,

This Covernrent is similarly committed to & nolicy of restitution of
securities looted by Gerrony from occupied countries of furons, without
reservation, condition or encumbrance, To the extent that the jurisdiction
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This Government i snx ous that steps ahovld bo taker at the earlizst
posaible date to restore pold =nd curitics, az w211 as other tynes of
property, to the countriss from whichk they were removed by Germonv. I
would epwmreciaste lesrning from vou whethor vou consider it 1ively that
negotiatioms with your colleasues on the SHllied Commission on Reparations
are likely to lear to early agresament or »nrincinles and nrocedurs,. If so, vyou
are authorized to pronoge to our colleay e formulation of th: ~cld-pot
policy @nd of the principle of restitution of zzcuriti=sz described above.

The Departrent ic considering certain asnects of the zold-pot rolicy in
whieh agreement wouls” havs fto be recched.

(1) Tpe ccope of the treasure to bz irciuded in the vot, e.g. whethor
85 accwrmlations of precious metals from copcentration camps, menetary silver,
et cetera should be lumped with monetary z-.1d;

(2) Tre elisib lity of Austriz, Italy endthe satellites as cloimants
cn the ~old pot, and whethur their treatisnt should be identical with thut of
liberated countrics;

(3) EBov looted sold wiich Gerwany illezd 1y scld cduring the course of
th= war should he recoveqred snd whether recoveries of such gold should be
added to the pot. If you conszider that tha Rencrations Comrmission can
useflly attenmnt to deal with this vroblen, the Department will commmnicate
its views on those points to you.

I am well aware of the difficulties confrontinge you, howevir, snd if in
view of ths Soviet position reported in your lo. 2881 you do rot believe
thet the Reparations Commission will be able to dismoszse of the cuestion of
r:stitution of gold and securities, pleass leot me know co that we may exsnine
the possibilityv of settlinz these matters throuch other channels of nesotistion
mith the oceunying mowers, or by unilats settlement for the U.3. zore of
occupation.
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