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1. b ' '

pleted with full agreement on all (rpt all) points, Howevery
Ger reps must refer several points, particularly amount to b
paid to allies, to minlsters for final approval. 'This delaye
because of Schaeffer's absence, but no (rpt no) difflculty
expected particularly since agreement supported by ABS. Agree-N)
ment to be finalized by exchange:! of letters between AHC O
and Fed Govt :xpected to be acoomplished by Tuesday Feb 12. M
Ger nego-lators plan 1eavinig for Bern same day.’ ¢
rotes to Swiss from three govis shld be delivered on Feb 12

or 13.

2. Sending in two separate cables agreed text of Ger letter
and tripartitely agreed draft of note to Swiss. Ger ltr
achleved all desiderata contained in our instructlons, and in
m5ﬁ?’?iﬁﬁEEfE”IE_EB?EﬁTEGBrable than minimum acceptable to
US. Accordingly we Jolned Brit and French in giving final
approval on condition Gers accept without changes. Your
approval of draft note to Swiss requested by Friday. Agreed N
that notevwill be finalized in London. '
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3. Most difficulty experienced re amount to be paid allies.

Gers pressed for large reduction while Brit and Frénch wished
to make only very amall reductions. Figure of 121.5-millions
Swiss francs (135 million less 10 per cént) agreed only &t very
last. Gers were geriously concerned that one -third contribu-~
tions, which 1s maximum Gers feel they can assess wld not (rpt

not) cover amount allles demanding, in view of long 1ist of

exemptions. They are anxious to avoid appropriating funds for 0O,

Juo)

payment t ies. Gers understand that 1f cabinet does n M
~accept agreed paper, including figures, allles revert to oE}- '{1
ginal position. - 'ro =t
Jroemd

4, Gers hoping to pay”lessythan above amount to Swiss andgdo

get substantlially larger credlit on verrechnungskasse dccoufld
' than
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than amount pald. They willingly}agreeé to request Swiss to
defer any unsettled waprtime claims until final general settle-
ment. 'Moreover, Gers understand Stuckl 'does not (rpt not):

want to ralse clearing—claims in Lonmgon.

5. PFirancing of payment to Swiss was discussed in great de-
tall. uers calied 1n experts from BDL and Min of Econ.  Our
suggestion to earmark unblocked assets and thelr earnings for
this purpose found their full approval. They are fully agreed
that no (rpt other funds WIIT be used for this pUrposé
and That Swiss will be paid no (#pt no) faster than funds be-

‘come available from assets. Gers belleve they have ample info

as 'to owne s to—have Talrly erTectlive excharge
in dddition, Swiss will assist them in this

control and that,

'respect at least until payment to them cempleted.

6. Gers raised difficulties re exceptiona.frdm contributions
" by owners49nlyMighregarq;iawaanparatinnswwith;mixgdmownerahip,

where they wished ‘to assess contribution on' proportion of
Ger ownqrshif, exempting fully only those owned 75 percent or
more by foreigners. However, they dropped this polnt when
figure was agreed. - | - _
7. Larke of UK Legation Bern will be kept .informed by Gers
of progress negots with Swiss. | |

8. AHC'reply'to‘Gere'willfauthofize negots andimake'nef'to

connection with contractual negots on reparation article.

9. In drafting note to Swiss,Brit'ahd Frerich conceded to re-
place originally agreed oral statement re status of clearing
claim with written statement. In view 'of Gers willingness to
press for written commitment from Swiss on this point and
apparent attitude of Stucki believe note in present form sat-
isfactory. o ' ‘
10. Re effects jntercustodial agreements, urtel TOSIG 809, -~
para .dne . Gers expect to receive all assets which Switzerland
wild have liquidated under accord. including those Switzerland
recdiVésmuﬁHEﬁ“IhEercust@dial agreements. US REPRES mdde
clear t0 Gars they cannot expes® that any GeT assets in US
bWhed through Swiss Intermediaries, wld be unblocked. Gers

took 'hotlice of s- nderstand situation 1s different in case

" UK where intercustodial agreement made avallable to Swiss

various Ger assets in UK.
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