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My dear Mr, Baldwin:

I have your telegram of Jyiy 13, 1946 by referesnce
from the White House in which you urge that the negotia-
tions #th Sweden for German assets in that country be
halted until the agreement with Switszerland has been
reexamined and more foreeful directives can be given te
our negotiaters, I have also seen the article abous
your telegram which appeared in the New York Times
Monday, July 17, 1946,

I understand that Mr, Randoloh Paul, who was appoinsed
by the President to negotiaste with Switzerland on these
problems on behal‘ o0¢ this Government, has already spokea
to you concerning the terms 0" the Accord reached with
Switserland. 4s he undoubtedly explained to you, the terms
o! the Aeccord provided a de.initlion o. German assets whieh
must be iollowed by the Swiss Government in making its dee
termination as to what constitutes German assets in Switserw
land, Moreover, the terms o: the Accord vrovide “or the
establishment of a Joint Commissaion, consisting o one
representative from the Go.ernments of the United States,
Great Britaln, France and Switzerland, which Commissien
has the right to review any decision made by the Swiss
Government with respect to the determination of what eem=
stitutes German assets as well as other questions. This
Commission 1s to work dirsctly with the Swiss Governmem$t
and has the -right to review all determinations made Yy
ite In the event of a disagreement between the Swiss
Government and the Joint Commission, the Commission has
the right to appeal to an arbitral tribunel which will be
composed of one member appointed by the Swiss Govermment,
one member appointed by the Allies and one member appointed
by the Swiss Govermment and the Allles,
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In special oases, the Joint Commission will have
the autherity to oconduet Joint investigations with the
Swiss Government. In thils conneetion, I might point
out that representatives eof the Department of Justiee
and the Alien Preperty Custodisn are now in Switszerland
i{n erder to eonduet a joimt investigation of the I. G
Chemie Company, which 1s claimed by the Allied Governments
%to be & subsidiary of the I, G. Farben Company.

With respect $o the loeted gold prodblem, there was
no reasonable evidense that Swyitzerland had purchased
$300,000,000 worth of gold looted by Germany, As you will
reslize, trere is necessarily dirficulsy in proving Just
what amounts of gold purehased by Switserland were in fast
old which had been looted by Germany. It was ecneeded
& about $88,000,000 worth of goléd originslly belenging
to the Bank of Jplgium had deen aequired by the Bwiss
National Bamk; but she Swiss vigerewsly comtested 11abilivy,
mmpmaerpum-oumdruu. Under these
cireumstances, the Allied negetiabers agreed that settles
ment fer 58,14 million dollars werth should be sceeptode~
partsioularly sines the Freneh Govermment, shich was he
largest loser to the Germans, held this epinien,

The dispesitien of the propersy of the German State
Reishsbank and the German reilrosdsiia Switserliand wes
not determined during the sourse of these negetiations,
The Allies reserved their rights in this eennestion and
intend to pursue the matier further through diplomatis
channels with the Swiss Gevermment,

With respect $o preperty owned or sentryolled by
Germans residing in Switserland, the agreement prevides

that where the sstivities of sueh persons dwring the war
justify Shelr r Sristioa rsany at this time, the
asasts of 1 ted and 41 jod’

of pursuant te the terma of the Aeserd, In shis way, ..
mmunuuhnumtumhumutﬂ:-w ,‘
assets of these | e

- werked agains¥ us are liquidated, byt slso thas these
M “’hg‘:{. oint Coms
ssion will make availadle $e the 'ss Gevermmesans full
Gesails and infermatien coneernimg such perseas whieh i%
_believes sheuld be Pepatriated, and there 1s goed redasea
%o expest the sympathetis eonsideration of the Swias
Gevermment to any such listse
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Althoush formal recognitlion hes not been given to
the title of the Allied Control Couneil to German hnldings
in Switzerland, many of the terws of the Accord are based
upon what would seem to be a de facto acceptance of at
least some o7 the consequences whioh would stem from such
title. The Joint Commission will in fact act as tie Allled
body responsible for these matters, 1 may point out that
in any case Swiss age. cles would have to be used to conduct
a census and sctuelly administer the necessary sontrol
programs, under the supervision of the Joint Coumissione
Otherwise, the nllles wo1ld be committed to establishment
of large staffs within Switzerland doing work comparable
to that of the aAllen Promerty Commission, the Securities
and Exchange Commission, stce

e I am enclosing for your informatvion & press release
on the Accord reached between Sweden, Great sritain, Irance
and the United States wilch was concluded on July 18, 1946
As you will note from the terms of the relcase, exiating
procedures for the exchangs of information between the Allles
and Sweden with reference to tle liquidation of German assets
will be continued. <lhese procedures which have heen in effect
for some tims give us a satisfactory and edequate control
over the activities of the Swedish Government in 1ts program
for the liguidation of Uerman assets in Sweden, You willl
also note that the “wedish Government agrees to restore
monetary gold scquired by Sweden end oroved to be looted by
Germeny which 1s estimated at seven tons., The Accord also
provides for 50 million kronor peln. made available by the
Swedish Government to the Inter-Governmental Committee on
Refugees for use in rehaebilitation and resettlement of nonm
repatriable victims of German action; and 75 million kroneor
for ths rehabilitstion of thoaze countries which were signae
tory to the Paris Keparations Agreemsnt, In addition te
these amounts, 150 milllon kronor js to be made available
to the Allies to be used for purchase of eommodities for
the German economy in recognition of the burden which the
Allies are carrying in order to prevent dilease and unres$
in Germanye

You may be assured that every effort is made to obtaln
the best possible terms in the Accords relating to German
external assets and that the Ascords so far concluded pro=
vide adequately for the eliminetion of dangerous Germsan
heldings in both Switzerland and Sweden,

Sincerely yours, K%‘,
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