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My dear ifr. President:

As you know, I have been following closely the current nego-
tiations o the United States end other Allled representatives with
Swiss representatives in regerd to the elimination of Nazi resources in
Switzerland. It has been reliably reported that these negotiations are
about complete and that en agreement will shortly be signed. The tenta-
tive sgreement as reported to me is such that 1% violates, both in spirit
and in form, the Allies' pledges to root out Nazism and the German war
potential. From the facts which have come to ny attention and which ars
briefly sumarized below, the effect of the proposed agreement would be
to lesve intact Nazi resources and to strengthen the kand of Nazis and
Wazi collsborationists in Switzerland, =nd eventually in all neutral and

allied countries.

I think it is only appropriate, in view of the strong condem=~
nation that I am meking of the proposed agreement with the Swigs, that I
present 2 review of its principal features and thelr effects as I under— -

stand then. /5?\ 1’:‘-"“", 3
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1. Looted gold. According %o the information available to
date, the Germans looted over $700,000,000 in Zurope. At the same time,
over 3$400,000,000 of gold was transferred to Switzerland. Assuming that
the Swiss received all of the non-looted gold that the Nazis possessed,
they still received at least $200,000,000 of looted gold. Reasonable
caleulations, however, show that the Swiss received approximately
$300,000,900 worth of gold looted from Czechoslovzkia, Belgium, France,
and oiher countries conquered by the Nazis. Yet, it is my understanding
that the proposed sgreement considers 2s looted zold only the $130,000,000
of gold which hzs been jdentified bar by bar as it was ghipped from the
conquered countries to Germeny and then into Switzerland. Of this

3130,000,000, the proposed agreement does not hold the Swiss responsible
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for some 340,000,700 of gold which the Swiss claim to have shipped in dHe-
half o< the Germane to other countries, such as Spain. Of the remaining
$90,000,000, our negoiiators have tentatively egreed that only 358,000,000
will be reiurned. Justice, decency, and plain horse sense require that
the Allies hold Switzerlend responsible for 2ll of the $300,900,000 of
looted gold vhich they accepted from the Nazis and reject thelr proposi-
tion of settlinz for 20 cents on the dollar.

2. Other Mezi assets. The Swiss have refused to recognize the
rights of the Allies to talte over Nazi assets in Germeny and to use these
28 reperations in accordance with the fundamental decision of the Allies.
As 2 business nroposition they have proposed that they will liguidate
certain o° the Nezi assets in Switzerland, with the understanding that
they will retain 50 percent for themselves. It is my understanding that
the whole intention of the Swiss is to use this 50 percent to reimburse
certain Swiss nationals who, in their lucrative dealinge with the Nazis,
were finally stuck with some bed accounts because the Nazis lost the war.
The pronosal nlaces the profit of those who dealt with the Nazis above
the rights of those who wera robbed and despoiled by the Germans.

3. ZExclusion of certain German assets from seizure. The pro-
posed sgreement, it is my understanding, provides exemptions to Germans
who entered Switzarland after 1939. Nominally, this provision has been
introduced with a view to safezuarding the assets of refugees. Yo one
who has opposed the Nezis as I have could be ungympathetic with such a
provision if it contained adequate guarantees thai it would not also safe~
guard assets of wealthy Germen industrialists and cartelists who a2ided and
abetted Hitler before or during the wer. It 1s my understanding that
these guarzntees are still not provided.

4., Alllied supervision. The proposed agreement includes no pro-
7igsion for investigation and supervision by the 4Allies of the divesting
operzation, leaving the matter entirely to the judgment of the Swiss govern-
ment, which, during the war egainst Nazism, engsged in “business as usual®
on an internationsl scele snd whose trading merchants mede vast sums in
dealins with the Nazis. A provision for Allied supervision is a sine qua
non in the case of all the neutral countries which did business with the
Wezis durirz the war. Liaison, advice, and post-mortem scrutiny is not
adequa.te.

5. Americen responsibilisy. It is America's responsibility,
above =11 the other Allles, to reject the proposed agreement because we -~
havs in this country $1,500,0700,000 of assets which were held in the neme
o0f Swiss nationals, some of which sre undoubtedly cloaked holdings for
Tazis. T™e watiern that is suggested by the proposed sgreement would not
only pernit Hazi and Nazi collaborators %o retair vast resources in
Syitzerland, put would sei the patteran for 2 return in the same indiscrim-
inate wey of the billlion and o half dollars of Swiss and Nazi-cloaked

aggsets in %ais country.
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Switzerland is o smadl country. If it could retain these vast
suns which run into hundreds of millions, it would seem to be a great
source of riches. Bu:t these Xazl holdings, 1f permitted to be retained,
would not benefit the Swiss people. They would benefit only those who
sided with the Nazis sgalnst the cause of the United Nations. They would
enrich only the Nazi collaborationists, make more certain that Switzerland
will remain an outpost of Nazi influence in the postwar world.

The effect of the agreement is not only lightly to throw away
hundreds of millions of dollars of looted property and Nazi assets sbroad
which belong to the peoples of tke Allied countries, including the United
States, but to set a pattern by which the Allies sgree that Switzerland
and otker former neutrals — Spain, Argentine, Sweden, and Turkey — can
serve 2s safehavens for Nazi resources.

Mr. Randolph Paul, the principal Americsn negotiator, has per-
gonally informed me that he does not believe it possible to secure from
the Swiss, by negotiation, any more stringent terms with respect to
seizure and elimination of Nazi assets in Switzerland. I believe that
this is probably ‘the case. I accordingly urge that all negotiations be
broken off and that the United States take the initiative in dringing this
matter to the attention of the United Nations as a matter of the highest
order of security to the nations which sacrificed so much in blood and
treasura to defeat Nazism and Fascism in the field of battle. >

Most sincersly yours,
/

H+m

E. M. Kilgore, U.
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My dear ¥r. President: B

As you know, I have been following closely the current nego-
tiations of the United States and other Allied representatives with
Swiss representatives in regard to the elimination of Mazl resources in
Switzerland. It has been reliably resorted that these negotiations are
about complete and that an agreement will shortly be signed.. The tanta~-
tive agreement as reported to me is such that it violates, bota in spirit
and in Torm, the Allias' pledges to root out Nazism and the German war
potential. From the facts which have come to my attention and which are
hriefly sammarized below, the effect of the proposed agreement would be
to leave intact Nazi resources and to strengthen the hand of Nazis and
Nazi collaborationists in Switzerland, and eventually in all neutral and
allied countries.

I think it is only aspropriate, in view of the strong condem-
nation that I am maxing of the proposed agreement #ith the Swiss, that I
present a review of its principal features and their effects as I under-
stand them.

1. Looted gold. Accoriing to the jnformation available to
date, the Germans looted over $706,000,000 in Europe. At the same time,
over $400,000,000 of gold was transferred to Switzerland. Assuming that
the Swizs received all of the non-looted gold that the Nazis possessed,
they still recelved 2t 1east $200,000,000 of looted gold. Reesonable
calculations, however, show that the Swiss recelved approximately
2300,000,000 =ort: of zold looted from Czechoslovakia, BSelgium, France,
and other countries conquered by the Nazis. Yet, it is my understanding
+uat the croposed agreement considers as looted gold only the 130,000,000
of zold which has been jdentified bar by bar as 1t was shipped from the
conquered countries to Germany and then into Switserland. Of this
2120,000,000, the proposed agreement does not hold the Swiss responsible
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for some %40,000,000 of gold which the Swiss claim to have saipped in be-
nnlf of the Germuns to other cBuntries, such as Spain. 0: the remaining
#90,000,000, our negotiators have tentatively agreed that only $58,000,000
will he returned. Justice, decency, and plain horse sense require that
the Allies hold Switazerland responsible for all of the $300,000,000 of
looted gold which they accepted from the Nazis and reject their proposi-
tion of settling for 20 cents on the dollar.

2. Other Nazi sssets. The Swiss have refused to recognize the
rights of the Allies tc take over Nazi assets in Germany and to use these
as reparations in accordance with the Tundamental decision of the Allles.
As a business proposition they have pro-osed that they will liquidate
certain of the Nazi assets in Switzerland, with the understanding that
they will retain 5C percent for themselves. It is my understanding that
the whole intention of the Swiss is to use this 50 percent to reimburse
certain Swiss nationals who, in thelir lucrative deaiings with the Nazis,
were “inally stuck with some bsed accounts because the Nazis lost the war.
The proposal places the profit of those who dealt with the Nazis above
the rigchts of *hose who were robted and despoiled by the Germans.

3. Exclusion of certaln German assets from seizure. The pro-
posed agreement, it is my understanding, provides exemptions to Germans

who entered Switzerlund after 1959. Kominally, this provision has been
introduced with a view to safaguarding the assets of refugees. No one

who has oprosed the Nazis as I have could be ungympathetic with such a
provision i1f it contained adequate guarantees that it would not also safe-
guard assets of wealthy Germen industrialists and cartelists who aided and
abetted Hitler before or during the war. It is my understanding that
these guarantees are stiil not provided.

4. Allied sypervision. The proposed asgreemen:i includes no pro-
vision for investization and supervision by the Allies of the divesting
oneration, leaving the matter entirely to the judgment of the Swiss govern-
ment, which, during the war agazinst Nazism, encaged in "business as usual®
on an international scale and whose trading merchants made vast sums in
dealing with the Nazis. A provision for Allied supervision is a gige gua
nop in the case of all the peutral countries which did business with the
Nazis during the war. L:Laison, advice, and post-mortem scrutiny is m@\
adequate. e

5. ric sponsib . It is America's responsibilityiz
above all the otaer Allies, to reject the prososed agroement tecause we
have in this country $1,500,000,C00 of aszets which were held in the name
of Swiss nationals, some of which are undoubtedly cloaked holdings for
Mazis. The patitern that is suggested by the proposed agreement would not
only permit Nazl and Nazi collaborators to retain vast resources in
Switzerland, but woild se% tae pattern for a return in the same indiscrim-
inate way of the hillion and 5 2elf dollars of Swiss and Nazi-cloaked
asse*s in this countrv.
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Switzerland is a small country. If it could retain these vast
suns which run into hundreds of miliions, it would seem to be & great
source of riches. But these Nazi holdings, if permitted to be retained,
aould not -enefit the Swiss people. They would benefit only those who
sided with the Naszis 2gainst the cause of the United Nations. They would
enrich only the Nazi collaborationists, make more certain that Switzerland
will remain an outpost of Nazi influence in the postwar world.

The effect of the agreement is not only lighily to throw away
hundreds of millions of dollars of looted property and Nazi assets abroad
which belong to the peoples of the Allied countries, including the United
States, but to set a pattern by which the Allies agree that Switzerland
and other former neutrals — Spain, Argentina, Sweden, and Turkey — can
serve as safeshavens for Nazl resources.

Mr. Randolph Paul, the principal American negotiator, has per-
sonally informed me that he does mot believe it poasitle to secure from
the Swiss, by negotiation, any more stringent terms with respect to
seizure and elimination of ¥azi assets in Switserland. I believe that
this is probably the case. I asccrdingly urge that all negotiations be
broken off and that the United States take the initiative in bringing this
matter to the attention of the United Nations as a matier of the highest
order of securitr to the nations which sscrificed so much in blood and
treasurs to defest ‘azisn and Fascism in the field of battle.

Most sincerely yours,

......

/s/ B. ¥. Kilgore A
Ho “ Kugoré, Uo S'S.. ";




