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July 17, 1942
Mr, Pehle

Mr, Glasser
Axis methods of obtaining foreign exchange from Occupied Countries.

Germany has followed essentially the same pattern of obtaining
foreign exchange in &ll the countries shs has oceupled. Immedlately
following occupation, a decres 1s issued by the military suthorities
requiring everyone to declare his holdings of yold, foreign currency,
toreign stocks and bonds, and, indeed, all valuables of whatever nature
convertible into forelign exchange, :

Soon aftor everyone is requirsd to turn in to the gentral bank, or
other designated sgency, all the valuables he was previocusly compelled
to declare, :

The owner receives in consideration for the trunsfor of these
veluables to the state, either just a receipt, or currency especlally
printed for the local population by the Germuns, such as lelchskredit-
kasaen notes., In scme cases the Germans buy forelgn stocks and bonds
held by the conguersd population with funds supplied them for occupa~
tion costs, In the case of "enemles of the state" the formality of
nominally compensating the owner msy be dispensod with,

In any event, it is quite clear that the owner, unless he holds
a favored position, seldam receives the full veluc of the property
which he is required to sell or turn over to the Germans. The rates
of exchange used to convert the value of the appropriuted propsriles
are extremely artificial and in no way represent a purchasing power
equivalent to the foreign currency velue of the properties.

The procedure followed is 1llustrated by the falrly typical cuse
of Belgiuw. Soon after the occupation of Belgiwa the Deviegenschutz-—
koumando blocked all property in safe deposit vaults and required the
presance of a CGermun official before the vaults could be opened.
Belgian and other enemy citizens wers required to hand over any gold
ana foreign exchange in their safe deposit vaults ugainst a receipt.
An ordinance in June, 1940, ordered Belglan citlzens to declere any
foreign currency, stocks, bonds or other foreign assets which they
held. In August, 1940, bank notes of the United States, Switzerland,
‘weden und Irancej and ;old coins, as well as zold &nd gold alloys in
the raw state, were all required to be offered to agencles of the
Brussels Bank of issue and & later ordinance extended this requirement
to include all other means of foreign payment., It was confidentially
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reported in the early part of 1941 that approximately 2800 million of
Belglan securities had been turned over to the Nagis, half of them
consisting of Mmerican, Brazilian and South African issues,

How much United states currency fell into German hands in the oL~
cupied countriss is difficult to determine, It has been estimated, how-
sver, that at the time of the occupation over 375 million in American

cuwrrency was in Belgium, France and the Noetherlands. There is every
reason to believe, of course, that x large part of this fell into Ger-
nan hands,

governments and central

cquired by the Nazis in a more

direct way, The yxold left in the vaults of the central banks of issue
of the oceupied countries hus, in most cases, been immediately con~
flascated by the Nazis, 7 { O
/ LI

ithen Germany annexed ﬂuat?ia in 1938, the
change resarves of the Dank of fimerica, valued
were taken over wnd spent for ports essential
the swumer of the sams year, ;

&0ld und foreign ex-
at about $80 million,
to German armement in

From Czechoslovakic, Germuny obtained £2
to Czechoslovaicia's account by the Bank of Eagland in the Bank for
internationul Settlwmsnts. This £old was released to the Nagis in
1939 ©n their promise to trunsfer {t to the Bank of the Protectorate
of Bohemia and Horavia, The transfer, however, was never made; the

gold was used by Germany and the Bank of the Protectorate recaived in
return only "gold deposit certificates",

5 million in gold held

In the Netherlands wost of the 4old reserves of the National
Bank were removed to safoty before the invasion, Nevertheless, at least
$160 million of the gold left in Holland fell into German hands,

The gold reserves of the central banks of hungary, Humania and Bul~
garia, whlch may .amount to u total of ¥300

million, probably also haa
been added to the German war cheat,,

The largest £old reserves in continentsl Burope at the time of
Genmany'siincipient conquesta were thoge of France, their value baing
at least 2.0 billioen, Perhups two-thirds of theae ressrves had been

shipped out of Frange bLefore the invasion, most of it going to Africa
and the United Stutes, There is

sowe of this gold has been returned to Frange and pr
turned over to the Nagzis.
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In addition to this, the Germuns acquired control over sane of the
gold which France had been given sor safekesping by Belglum snd Poland

Just before the invasion.
and
the French,

Approximately %225 million of Belgilan gold
million of Pollsh gold were thus acquired by the Germans from

In the other occupied countries of burope the Nazls succeeded in
obtaining none or very little of the public gold reserves, for these
had been removed to safoty bofore the Nazis came.
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