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the return of German merchant ships to Ger-
many at the beginning of the war, acted as
an intermediary in the sale of German ships
to the Argentine Government, passed informa-
tion to the German Embassy regarding the
movement of shipping during the war, and was
éspeclally active in the Graf Spee affair,
He was a Party member and had bPeen in the
German Navy in the first World War.

The services rendered in the Nazi cause
by the other persons mentioned are described
elsewhere in this memorandum,

Former Ambassador von Thermann has
stated that the real German leaders in Argen-
tina were usually the leaders of the German
Chember of Commerce which numbered about 500,
and that these men were his "best collabora-
tors", A memorandum found in the I. Ge
Farben filles in Germany demonstrates conclu-
sively that the German Chamber of Commerce
represented a principal link between the
Nazi Party and German economic enterprises
abroad, The Nazi Party took an active part
in the direction of the Chambers!' activities
through membership on their Boards of Direc-
tors,

Not until after the Argentine declara-
tion of war against Japan and Germany was any
step taken by Argentina toward substantial
control of German firms: a decree of March
31, 1945 authorized the control and possible
liquidation of German enterprises, It was
not until May 5, 1945, when German military
forces were surrendering unconditionally, °
that Argentina issued its first decree estab-
1ishing a "strict control" over one German
enterprise - Thyssen-Lametal and two of its
subsidiaries,

Argentine Failure Yo Control Axis Funds

The history of the Argentine regimet's
controls over Axis firms in Argentina 1s
baralleled by its treatment of Axis funds -
their movement between Argentina and Europe
and thelir distribution within Argentina, It

'l -

was not until January 27, 1944 that a decree
was lssued prohibiting the transfer of funds
and credits directly to and from Germany and
Japan and not until March 28, 1945 that the
Argentine Central Bank attempted to regulate
the cash and security accounts of some of the
persons whose activities were in the enemy
interest,

It appears that the German Goverrment's
need for cash in Argentina could usually have
been raised from German firms and the German
community in Argentina. Where, however, the
German Government preferred to transfer funds
from Europe, it found no serious obstacle in
any Argentine exchange control regulations,
The availability of these funds made possible
the subversive activities in which the German
organizations, official and otherwise, are
known to have engaged.

lembers of the German Embassy staff in
Argentina have stated to interrogators that
a primary function of the German Commercial
Attaché, Richard Burmeister, was the assess-
ment and collectlion from German firms in
Argentina of funds needed for the German Gov=-
ernment's operations in that country, and
that a similar assessment and collection was
conducted by Heinrich Volberg, a principal
Nazi leader, for the Nazi activities not con-
ducted by the Embassy,

General Friedrich Wolf under interroga-
tion has stated that as Iilitary Attachd and
Abwehr Chief he drew from German Embassy
funds., For example he stated that he re=-
ceived 1,000 Reichsmarks monthly to cover
military propagenda expenditures. iis money
for esplonage purposes was divided into two
funds: (1) a speclal fund to finance all cur-
rent expenditures and (2) a reserve fund for
emergencles, For the special fund Wolf re-
celved in 1943 alone from his predecessor 10~
12,000 pesos end from Burmeister 240,000 pe-
80Se According to Wolf, Burmeister obtained
these funds from the German firms Roechlin
A.E.G., and Siemens, It is Wolf's under-
standing that these transfers were effected
against equivalent credits in Germany,
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As indicated below, when VWolf was repatriated,
he left the reserve fund with -three trusted
persons, one of whom was the German agent
Ludwig Freude.

Direct financilal transactions between
Argentina and Axis and Axis-dominated terri-
tory were permitted with the consent of the
Argentine Central Bank untll January 27,1944.
That such consent was given is indicated by
figures published by the Argentine Central
Bank. During the first five months of 1942,
remittances from Germeny to Argentina amount-
ed to 1,500,000 Reichsmarks, and from Argen-
tina to Germany to 3,483,000 Reichsmarks,
From August 1942 to July 1943, inclusive, &
total of 7,307,000 Argentine pesos were re-
mitted directly to Axls and Axis-occupled
countries for purposes other than the settl-
ing of trade balances.

The German Erbassy was permltted to
withdraw 200,000 pesos & month from 1ts ac-
counts in the German banks for the usual re-
presentational expenses of diplomatlic mls-
sions. The Argentine Govermment dic not pre-
vent the Cerman Embassy from raising or spend-
ing additional large sums for other purposes.
on April 9, 1942, for example, the CGerman
Embassy submitted to Germany a budget calling
for one nillion dollars in cash. The pur-
poses set forth were the maintenance of (1)

a cash balance in the Embassy of around two
million pesos, (2) a fund in the press divi-
sion for current expenses, as well as the
assurance of a cash fund to be left behind in
the event of a break in diplomatic relations
amounting to about 1,500,000 pesos, and (3)
lastly for the purchase of a radio station
approximately 500,000 pesose.

Transmission of Funds
for the Nazl Embassy

Using “confidence men" in Argentina and
various banks and confidence men in neutral
European countries, the German Enbassy was
provided with a clear channel for the trans-

fer of funds between Germeny and Argentina.
Among others Benvemuto y Cia., was used 1in
Buenos Aires for this purpose, ard Banco Fone-
secas Santos y Vianna, of Lisbon, was avalled
of in Portugel; and an intermedlery called
Finkler, was the German agent for the same
purpose in switzerland, On Deceriber 19,1942
lleynen stated "as a rough approximation the
equivalent of 1,000,000 Reichsmarks must be
transferred gradually by means of well=known
channels for the planned propaganda purposes
and for bribes".

The Embassy was also able through a con-
fidence organization to dispose of dollar
notes already in its possesslon or brought in
from Germanye

Evidence is abundent that Germans in
Argentina contributed to Nazl Party funds,
Nazi-controlled schools, the Nazi Winter Help
campaigns, as well as to funds obviously des-
tined for subversive purposes. That all of
these funds were subject to the control of
the Nazi Party and used for its subversive
purposes was notorious.

Charity collections especlally consti-
tuted a ready source of funds for the German
Embassy. Though these collections were es-
tablished in Argentina ostensibly for the
purpose of supplying relief to needy Germans,
the "most needy" proved frequently to be the
German Covernment in Berlin and the Germen
Embassy in Buenos Aires. A cODY of a tele-
gram found in the flles of the German Forelgn
Office addressed to Ribbentrop and signed
WeizsHcker, who was in charge of South Ameri-
can affairs under Ribbentrop, indicates that
charity money was used for purposes other

then charity:

"The reproach against Thermann
coming from Taborda=--that the Embassy
has used charity money for other pur-
poses-=could becomne somewhat uncome
fortable. Whether such a thing on -
the part of the Embassy could reelly
be proved cannot, in any case be de-
termined."
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Von Thermann has confirmed that the Winter
Rellef Fund weas used to finance the subver-
sive activities of the German Embassy. Yet
year after year the Argentine Government au-
thorized its collection and sanctioned its
distribution. On the other hand, the Argen-
tine Govermment frequently interferred with
the activities of pro-Alllied organizations,
such as the Juntae de la Victoria and the
Comite por Ayude a las Democraclas.

With the funds so obtained the German
Government was enasbled to finance within
Argentina 1ts activities 1n ald of its war
effort and of its program in this lHemisphere,
These activities included intervention in
Argentine elections, press and propaganda
subsidizaetion, campalgns to maintain Argene
tine neutrality, as well as such economilc
activitlies as the purchase of commodities for
post-war shipment to create a fictitious ex-
port trade to Germany, and the purchase for
Immedlate shipment of strategic and critical
materials badly needed by the German war ma-
chine, such as dlamonds, quinine, iodine,oils,
mica, platinum, insulin, and vitamins,.

That German firms, in Argentina, also
made large expendlitures for purposes which
they preferred to conceal from investigators
has been demonstrated in case after case,

The books of Tubos liannesmann show the
payment of 170,000 Argentine pesos whose re-
ciplents the firm has been unable or unwill-
ing to identify.

An audit of the books of Thyssen-Lametal,
Se A. the Argentine branch of the German steel
trust Verelnigte Stahlwerke, Ae. G., revealed
agaein the payment of substantial sums of
money with no other indication of thelr pur-
pose than "unidentiflied cormissions". Be-
tween 1937 and 1943 these "commissions"
amounted to 1,046,099,10 Argentine pesos,The
firm's manager, Leo Schaeffer, when pressed
for an explanation admitted that all identie-
fying vouchers had been destroyed after the
consummation of each operation.

Nazil Economic Power
Under the Present Reglme

The assistance of the Argentine Govern-
ment to Axis firms was brought to the atten-
tion of the other American republics by Sec-
retary Hull in his note of July 26, 1944 in
the following terms:

"At the very time that the
Farrell reglme was protesting its
intention to collaborate with the
United Nations, thils Government
was receiving reports of actions
conclusively establlishing that a
contrary policy was being pursued.
The Department 1s 1n possession of
irrefutable evidence that as late
as the middle of June of thils year
the Argentlne authorities required
firms frliendly to the United Na-
tions to receive blids as sub-con-
tractors from Nazl firms on con-
tracts calling for materials im-
ported from the United Kations,

It 1s definitely established that
during the past three months large
government contracts for public
works were given to firms that

were elther of enemy origin or
actively cooperating with the en-
enyeeesoluring the past three years
representative Axls firms in Argen-
tina have been able to double, and
in some cases treble, thelr normal
peacetlime profits. The prosperity
of these powerful commercial firms,
wliich have been geared according to
the well known pettern into the es-
plonage and propagandas machine of
the liazi Party, is the result not
merely of a passive failure of the
Argentine Government to implement
the Rio agreements, but of positlive
ald from that Government,'"
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Since the trensmission of Secretary
Hull's note, the Argentine reglme has con-
tinued to let large contracts to enemy firms,
these firms have continued to maintain large
profits, and enemy interests continue to ex-
ist today in Argentina in essentlally the
same strength and form as they did five years
ago. Indeed, 1t can be ssld that essentially
the ssme Govermment that refused to attack
enemy interests when the enemy was strong 1is
now, when the enemy is defeated, offering him
the refuge which may represent his only means
of resurgence.,

Record of Control
i Although the Argentine regime professes
under a decree of liarch 31, 1945 to have come-
pletely and strictly fulfilled 1ts obliga-
tions under the liexlco Clty Resolutions, the
record 1is as follows:

l. As of December 31, 1945 sixty=-six
firms had been placed under government “con-
trol and possession”, and had had their bank
accounts blockeds The title, however, to
these firms remains in the enemy. Until this
title 1s transferred, or the concerns are com-
pletely liquldated, Government control cone-
stitutes protection and perpetuation rather
than elimination of enemy interests. 8Six
branches or subsidiaries of German insurance
companies, two branches of Germen banks, and
two manufacturers! agents are in process of
liquidation,

2. Not a firm has been sold,

Se Only three insignificant enemy firms
have been completely liquildated,

4, Two Cerman banks have been "in the
process of liquidation" for more than six
months; yet only five officlials have been
dismlssed, some 500 employees continue to be
employed by the banks, and German employvees
remeain in key positions,

5 Cerman firms which are notorious for
having acted in behalf of the enemy, are un-
cder a form of supervision which represents

neither effective ccntrol nor ellmination.
Anmong these firms are Anilinas Alemanas, a
subsidiary of I. G. Farben; the interests of
Thilo liertens, a Germen agent; Establecimien-
tos Klockner, brench of a German firm of the
same name, whose vice president, Carlos
Schmits, is president of the German Chamber
of Commerce; and the Staudt interests con-
cealing & considerable amount of enemy owner-
ship and constituting an integral element of
enemy penetration and potential revival,

6+ Over the concerns C{a. General de
Construcciones, which constitutes the eco-
nomic foundation for the power and much of
the influence of Ludwig Freude, and A. l.
Delfino y Cfa,--a German shipping and trans-
portation interest--the Argentine Government
has established no control whatsoever,

7+ In case after case, it has been found

that while the Argentine Government delayed
action, the managers of the firms now under
"control and possession" had ample time to
do away with vouchers and other documents
which would explain large peyments to undis-
closed persons, When confronted with this
fact, the firms! officers asserted that they
had destroyed the documents because they
micht be embarrassing to the German firms and
refused to give information as to the purposes
to which the funds had been applied. The
Argentine regime has made no attempt to re-
cover these missing documents.

8+ The Argentine regime so delayed the
establishment of its control over German
firms that they had ample opportunity to
distribute or dissipate their assets. GEOPE,
for example, paid out large sums to its man-
aging directors in the form of bonuses, while
Maximo Pahlke of Tubos lKannesmann disposed of
funds not even entered on the firm's books,
cannot satisfactorily explain the alleged
"theft" of certain additional funds, and has
utilized the facilities of the firm to his
own personal advantage and perhaps to that of
Tubos liannesmanne

9. The Government is not presently pre-
venting, indeed in a glaring case actually
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authorized, the dissipation of assets in en-
terprises which it controls as enemy property.
In Quimica Schering, Alejandro von der Becke,
to whom reference 1s made elsewhere in this
memorandum, is belng permitted to copy, for
hls future personal use, 15,000 medical rec-
ords which represent an invaluable asset
belonging to the firm, He enjoys a close
personal frlendship with Dr. Luis Prado, who
was appointed by the Junta president of the
firm's Liquidating Cormittee. Von der Becke
has even been permitted to purchase a pharma-
ceutical plant where, in the event that he

is eventually separated from Quimica Schering,
he can help to perpetuate German domlnance

in the drug and chemical fleld.

10. There have been serious fallures to
eliminate Nazl employees, even when specif-
ically 1dentiflied to the Argentine Govern-
ment, in firms under "control and possession.”
Quimica Bayer, GEOPE, and the German banks
are glaring examples. In instances where
officials and employees have been discharged,
sufficient key personnel has been retained
to perpetuate the German dominance. In at
least one instance the directing head and
most objectionable officer of a major firm
has been retained: In fact, although the
Government had announced hls discharge,
Alejandro von der Becke signed payroll
vouchers in Quimica Schering as late as
December 1945. Von der Becke has been an
important shareholder of the firm since its
Inception in the year 1926 and must be held
responsible not only for the activities of
this firm in behalf of the enemy, which are
known by Germen documents to have included
the purchase of critical materials for
Germany during the war, but also for having
attempted to conceal the German ownershilp
in this spearhead firm. Another example is
Dr. I'ranz Doerfel, vice president of Quimica
Bayer, who until a month ago had even re-
talned personal flles apart from the files
of the firm and not avallable to the firm's
Liquidating Commission. In this firm, ex-
cept for the general manager, all of the varil-

ous department heads still remain at thelr
posts,

11, lMembers of the Liquidating Commis-
slons, such as Dr. Hlanlio A, Imbert in
Quimica Bayer, are known to be opposed to
the Commission's work and adopt obstruction-
1st attitudes.

12. The Junta has authorized the con-
cerns under its control to continue to make
purchases and sales through the cloaks de-
veloped by the former Nazl managements,

Thus economic warfare sanctions of the United
Nations are circumvented, the firms accumu-
late additional profits, and the cloaks which
during the war served the Nazl cause so well
are further rewarded,

Argentine Positive Ald to Nazi Firms

The statement of Secretary Hull, in his
note of July 26, 1944, quoted above, that
the Argentine Government had positively ald-
ed the Nazi firms in attaining prosperity
during the war, 1s demonstrated by the fol-
lowing summary of the contracts received ,
from the Argentine Government by five of the
more important Nazl firms for construction
alone during the year 1943 and approximately
the first half of 1944: :

Year 1943

Argentine Pesos
Wayss & Freytag mnmdm.moﬂﬂwwl
Gruen & Bilfinger, S.R.L. 759,790.69

Siemens Bauunion 13,466,040.70
General de Construcciones 535,636.18
GEOPE 6,044,215,03

January-July 1944

>nmouwuao Pesos
Siemens Bauunion ’ 506672
General de Construccliones 8,498,967,91

GEOPE 3,237,087.13
Wayss & Freytag 500,000,00

Siemens Bauunion 98,820,60
GEOPE 1,038,584,10
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