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‘Inﬁ@ nﬁhl@nbi%‘t{elpossession of the Governuent of “Che
United )tatés“indicites that the German authorities are ~
.developing an organized business of selling exit pernits
fron cccupied countries.. In practice, the Germans are _
etteuptinb to'obtain from relatives g ipd friends of persons

_____ ison, payrent being nade
~in neutral currencv useful to the German war effort. . Similar
1nfornation has bee1 rcceived by the Brltish and Netherlands.

Governments.
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The manner in which this systen cf extortion is carried
on is described-in a report to the Departrient by one of our
mlssions abroad in uhe following terms-

i : "The rafsom systen as practiced at present, .
| »  seems to be an extension of the practice
instituted by the Nazi Government whereunder .
- emigrants were pernitted to leave Germany' if the
state were com.ensated on -their departure by
all -of their v.sible wealth, with the exception
| of a .small percentage, usually reduced 4n effect
to about ten- oy twelve and one-half percent,
~ which the. enigrant was permitted to retaln and
‘ .. to export abroad., It i3 very apparently designed
© o provide forcign exchange for the furtherance of
"« the Germean war effort (though there may be reason
for suspicion that imdividual members of the '
Nazi Party may personally profit by it). 'The
United States s looked upon as the wmost fruitful:
~n{)' source o6f the <xpected funds; and banking agents,
_ . or other internediaries, have been canvassing means
: for,circumventing American laws and the Treasury
Regulations governing money exports,-in an effort -
to provide the ransom sums demanded.,
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i " "In the hostage and rensomn. system the victims
T/' are subjected to terrorization whereby their '
desire to find refuge in one of the United Nations -
©or a neutral ccuntry is irumieasurably increased,” '
_ First, they are nade the victius of unbearable
- restrictions designed to make life ' not worth
living, usually under confinewent in vile concen-‘
tration caups; and, second, they are raced with
the tnreat of ceportation to domains in Eastern
Furope with the prospéct of an unknown and
.pbssibly hprrible-fate awalting then there,"

The system soers to..have been applied particularly .
to persons in the Netherlands and has developed to the

scale ‘of a rcgulqr traffic,’ The su%irieiingedﬂvgry
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according to the .financial resources of uhe victims.

Amounts as high as $75,000 for a single person have beer

, quoted These sums are required to be paid into an ac- . .

<" count in the name of some intermedlary in- a bank in as?; .

.. neutral country, from vhicia the money is eventually trans-’ ’
ferreéd to the credit of the German Reichsbank.

lethods of combating this barbaric and inhuman orac-
Tice have been the suoject of discussion between fthe
United States Government,- the Britlsn Government, and tie
v. Government of the Netherlanés. - All three governments are
: ugreeu as to -the need for energetic measures to repress
ubis traffic. The most efféctive means-of cealing with
. extortion is to prevent the .extortioner from benefitting
C 1;om nls viciousness. If the Germans '‘can be prevented rom
obtaining the sums they are demariding for the release o
nostages, thelr incentive to -find new victims will be ro-—.
L wuved. Yielding~to these attempts.at extortion merély on-
‘ courages the Nazis to employ tqem against other helplesr
vxctim ‘L . i

: The three\hovernments have also had in mind the sub-
v:° stantial benefit which would accrue to -the German‘ war

- effort 1f this traffic were permitted to‘develop." The
degracded methods which the Germans are’ using are a measure

" of thelr desperation for forelgn exchange and serve to

'flndieaue'ooth the difficulty which the enemy 1s having °
Aproou01ng zoods for exportation to the neutral countric< .
and the ef;ectivencss of the United Nations financlal
wlockade.
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) . Warninb is hereby given ‘that any person in a oounurj
"™\ to wilch the Proclaimed List of Certain Blocked Nationals
. applices whno acts as a broker or agent in this traffic will
timediately be included in that list and thereby be oub-
Liecly aesignated as an enemy. Furthermore, persons in
such countries who pay ransom arc warned that they are
.assistlng the enemy in his war effort and are rendcrino
'uhom5e1Vcs liable to treatment ‘as enemies..

One of the.purposes of the freezing control regula-
tlons administered by the Treasury Department 1s” to nrevent,
. practices of this sort. The Department understands that
no licenses under thé freezing regulations have been
branued to persons ln the Unlted States to make such pay-
ments and that the Treasury Department has 1nvcst1gated a
number of cases of atteq pts to extort ransom payments f:om
- nersons in this country. It would be a violatlion of th«
froeging regulations and of tkle Trading with theé Enemy ict =
to, make such .a payment without a license, and the Depart-
ment is informed by the Treasury Department that in casc
of such a violation all: apvropriate sanctions would be
1nvokec against thq nersons participating.~\
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