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No authoritative statistics on German assets in Portugal

exist; therefore the gstimates in this report are based on & num=
The figures given below are tenta-

ber of fragmentary reports.
tive and subject to revision.

German official funds

Blocked account containing pro=
seeds from sale of German ghips

German holdings in Fortuguese
colonies .

¥ining properties and assats
cloaked therefrom

(ther buginess interests

Individual persomal and real
property

Equal in U.5. surrency to 40,800,000 dellars.

I,EEE,Uﬁﬁ,ﬂﬁﬁ esoudos

z2, 500,000 escuwios
175,000,000 "
g2 ,500,000 "

so0,000,000 "

125,000,000 Y

125,000,000 -
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II. INTRODUCTION

In times of peace Fortugal is a relatively unimportant
facter in the economy of Eurcpe. Its population of 7,186,000
inhabitants is devoted mainly to agriculture, fishing end min-
ing, and its continental area equels that of Indiana., Hormally
Portugel's foreign trade totals about 3,200,000,000 escudos or
the equivalent of §128,000,000.

Until the outbreak of World Var II in 1939, Great Britain
. remained the leading foreign factor in the Pertuguess economy,

In 1938 Great Britain was the leading foreign trade partner of
Portugal, being closely followed by Germany with the United
States next. During the pre-war years little foreign capital
entered Portugal, and it was mainly invested in the import and
export trade. Foreign capital was devoted to the exchange of

. Portuguese wines, cork, fish, turpentine, ste., for foreimm
manufactured goods and foodstuffs. Hany British and Scotch firms
- were and still are engaged in the exportatien of Portuguese wines,
and they have invested millicns of pourids sterling in this busi-
ness. British, Germen and American industrial companics are

« ropresented by agencies, which frequontly are ovmed by pationals
of those céuntries, Portugal is economically a ecclonial country
with little modern industrianl plant. Foreign capital did not
find it profitable to set up branch factories bewause of the ex-
cellent trading opportunitios afforded by Portuguese surplus
producta, the undeve loped stete of the country ospocimlly im
electrical power and transportation, the lack of technieal skills
eviilable, and the smallness of the market.

The Salazar regimes has carried on & program of limited
nationalizetion. The Gewernment prefers Portuguese capltal to
invest in new enterprises, and & deeree of ..pril 1943 required
all new public utility companies to be Portuguese comtrolled with
& Portuguose board of directors and 60 percont of the capital
Portuguese. Notwithstanding this desire to encourage local
capital, the Salazar polioy is not antagonistic -toward forcign
invostments, for they are necessary for the dovelopment of Fortu-
guesa natural rosources and modern industry. Especelally impor-
tant for the purposos of this study ere the formerly neglooted
mineral rescurces of Portugel, which suddenly becsme waluable to
the warring powers, Most nocessary to Germany worc Portugucsc
wolfram, tin, mengencse, and to a lesser extent miea, chrome, and
entimony .

Since a largs part of Gormen eapltal in Fortugal was in-
vested with the view of supplying Germeny with stretogle matorials,
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n bricP diseussion of the Wor traode rolotions boTwoon thcso ooun-
trics may be of value, Portugel was Gormeny's most important

source of wolfrem during the war, ond wolfram 18 cssontial to the
mochinc tool industry. oror 2,000 tons word importcd from Portugal
annuslly befween 1841 and 1343, which was BO peroent of Gormoeny ' s
requirements.  In February 1843 a spceial cgrooment with Portugal
permittod the Gormans te reocive the product of Gorman-owned welfram
mincs apd 50 peroent of the yicld of the froc orf neutrel mincs.

In addition, Fortugal Euarant:ud to issuc to Gormany cxport liconscs

. to n maximum ef 2,100 tons of wolfram. Although the wolfram agroe=

ment oxpired in Fobruary 1944, wolfren acntinucd to move te Gormany
at the samc retc as provicusly. Frossurc from tho Unitod Nations,

:_hﬂwtvcr. forccd Portugnl %o doelar a comploto cmbargo of welfram
shipmcnts on Junc 5, 134d. This cmbargo and the pecupation of

Frenec lod the Gormens %0 bogin liguidating their sizcablo invest-
memts in wolfram mincs in morthorn Portugsl. Among other minorals
Gormeny obtalncd word mangancsc, MAch, chromc and entimony.

Foodstuffs woro on impertant itcm supplicd by the Portu-
guosc, and soveral Gorman companics wore strongly cntrenched in
this ficld. Fish, almost ail sardincs, wWas ghippod to Gormany in
largc quantitlcs. 1n 1943 & Portugucsc-Gormii agrcoment made
evailabls to the Gormans 45 perecnt of the total sardinc catoh.

* Othor foodstuffs vxported to Gormany worw fruits and nuts, and

winc; ond nevol storcs and cork. Gorman cxports to Portugal con=
sisted mostly of fabricntcd motols, opmamcnts, chomicals ond
pharmaccuticnls, meohinery, pulp and paper, coel, and manufac-
turcd goods. Although the Portugucse proforred gompensating ex=
perts from Gormany, gold and free gurroney worc readily sccoptcd.
tnly in this way could the hoavy Gormen indcbtedness on the goods
peepunt be paid. ' '

+ payments betwoon Portugal and Gormany wore mado th}nugh
the elearings. The flearing Agrocment of April 1835 cstablished
the proscdurc By whizh a large part of the intcrnationel’ pay=

ments betwoon Portugel and Gormany +ns to bo made through tho

facilitics of the Dcutsche VorrcohungskResc and the Bank of =
Portugnl. Since 1540 gGermeny hos had an unfeverable trade bal-
anec with Portugal. In 1943 Germony owed as much 88 RM 17,500,
000, and as latc as April 1944 the figurc wad sbout thc samo.
The most rooont jnformation, datod Aupust 1, 1943, plagcd the
German indobtodncss at R 1,850,000, “guch’ of tho rtduction was
probobly duc to tho cenoollation” of Portugucsc ordcrs whieh ro=
sultcd in the reveking of apcdits cstoblished in Gormany prior
to the invesion of the continont. '
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III, GERMAN MINING INTEARESTS AUD THEIR MIEFGSITION

1. Cin, Uincirs do Nortc de Portugnl - Emprosc
¥incirn do Seorosn Froup

3 Lerge sealc Gorman invewtmonts in Portugel comm necd with
the cotrance of Gormany into the Portugucsc minirg industry in
1541, As tho Unitod Nations ond the Axls compotcd for wolfroem,
tho pricc of the mincral was bid up to fontastie heights and
.onormous priecs wore pald for mincs which in proec wore of littl
veluc. For the purposcs of elarifiection the Gormen onining in-
tircsts in Portugnl mey be divided into.two greups: the rincira
de Norte de Portugal - Sabross group and th: Silviecla ETCUp,

The formor ecnters around the porsennlity of Kurt Dithmer,
whe hes built up an important blee of mining proportics in nerth-
crn Pertugnl in the Cporto arca. Dithmer is the represontotive
of the "aryanized" forro-alley firm, Goscllschaft ffr Elcktro-
mctallurgic, Berlin, which until the oecupation heoaded the Gor-
man “ring" importing welfram from Portugnl. Elcktromctallurgic
ls rieported to be eontrellod by the Doutsche BEdelstahlwerke A,
#rofcld, which in turn is contrelled by the Torcinighbe Stohlwork:
A+Ge, Dlssclderf. It is suspcetcd that the Hermann Gocring Vrrke
is finaneially intcrested, end it is kmown that Poul Pleiecr,
the chief cxceutivo of that combinc,perticipated in the "aryani-
zatien™ of Elcktromctalliurgic,.

_ In Portugal, the intcrests of the group roprescated by
Dithmer wor: concentrated mainly in the Cla. Mincira do Norto dc
Pertugal and Empresa Mincira dc Sabrosa Lda. In both enscs
Elcktrometallurgic held & majority of the eapital stock. Tho
Cle. Minoira do Horte do Portugal of Oporto wes capitalized at
6,000,000 cscudos and the Emprosa Mincire do Sabrosa lda, of
the samo eity at 3,000,000 cscudos. This small capitalizatiom
is highly dcecptive, for thosc two wolfram and tin mining ontor-
priscs rcally contrelled asscts of botwosn 400,000,000 and
500,000,000 cscudos, Detailed informetion en the Cim. Mincira do
Fortc do Portugal shows that by Januery 1944, at tho height of.
its opcrations, it had boon edvanccd large funds. Of totel esscts
of 180,974,974 cecudos, 160,685,377 csoudos ceme from Emprosa
Mincire dc Scbrosa and 11,900,000 cscudos from Elcktremctallurgic,

Fer thoe Safchaven Projcet,.cn importnnt quostion ariscs as
tc the origin of thesc funds., Undoubtcdly scvoral sourccs arc
involved. An intervicw in Gormany with Fricdrich Bothke, man-
sgrr of Rownk Handclsgeoscllschaft mub.H., Borlin, a Reich-con-
trolled organization, loeds to the bollef that the Gorman Statc
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mey hove indireotly finsneed many of Dithmor's activitics through
Jowok or some other enterprise. Another likcly sourss of the
ithnr group's funds is the 175,000,000 escudos obtuincd by the
GJermens for the snls of several ships %o the Portupgu st which wos
blosk-d in th- Boneo Espiritoc Sento with the comscnt of thoe Allics.
e finite evidenae hos come to light thot the Portuguese made ad-
yenoes ngeinst this sum os part of & secret agreement, snd the
money mey well hove been used o finonee wolfrem cperctioms. The
reports received enrly in 1944 thot Germeny hed received secret
sredits of 60,000,000 escudcs outside the clenringe for wolfram
tronsacticons ocan now be verified as declings under the secret
agreenent. Sooe reports meintain that Dithmer mey hove been
brneked by the Hermonn Goering varie, which was o German gtate=
mwmed enterprise, thersby making Dithmer's nssets German publie
property.

Then the Portuguese Government plzced on embergo on wollran
exports in June 1944, Dithmer ond his group begmn %o liquidote
their immense holdings. G5Since the mining properties owned by the
fermons were recdily identificble cnd the wor wes turning cpainst
Germany, it wne decided to gaorete funds ond property to the walue
of millices of eseudca nmerz Portuguese elonks, Mining equipment,
trucks, nechinery, and ore stocks were sold or tronsferred by foke
anles in order to proid Allied cemtrol, Funds realized from soles
were .invested in hotels, cinumcs, frotorics cnd other businesses
through Pertuguese olocks. an estimate besed on the best cuthen-
tionted cnses of cloaking shows thut ot least 117,000,000 escudos
were tronsferred in this manner by July 1945, and since that date
further cases have been uncovered,

The group gssocinted with Dithmer has its headguerters in
Oporto in the mining district. Among it are a number of indivil-
 uals suitable for repotriation. Germens like Konrnd Zembrod,
werner &atfisch, Wilhelm Stuve, Heinrich Sehlimmer, and August
Hauser, o Swiss, and Justave Burmester, & naturalized Fortuguose
of Germen origin, have been the lending associctes of Dithmer.

2, Minerc Silvieccla ldn. - Sofindus Group

The Silvicols group 1s fincnced by Soelednde Financiers
Industrinl Lda. {Sofindus), = German stata-cwned. enterprise, which
hos extensive holdings in Spain. The Fortuguese Sofindus organi-
zntion has a eapital of 3,000,000 escudos almost all of which is
held by Howak Handelspesellsennft m.b.H. OUnlike the situaticn in
Spain where Seofindus hns sntercd into agrisulturnl, shipping,

s T5-Z, "Tronsfers of Cepitnl by Gernans in Portugel to LLoeks."
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tronspoertotion, tnd mereantile cetivitics, the Portuguose sempany
hes coneentrated on the mining industry. About 1940 Howe.":
ingtructed by the Ministry of Eccnemies to erganige wolfr . and

tin purchases in Portugel, This was deno through Sofindus which
had been founded as early as 1937,

WL3

In Portugal Sofindus cstcblished the linero S5ilvicels Id=,,
Cperteo. At first Silvieele purchoeed wolfroem ond tin sclely on

% cormisgicon basis for industricl uscrs ip Sormony. 43 ccmpoti-
tlon with the Unitcd Stotes and tho Tnitud Kingdem inercosed, the
Sormens attompted to eontrol the gourccs of supply, and in 1942
Rowok wos instructed to purchasc and run wolfrom mines in Portugnl.
Luring 1942 and 1943 a number of Portuguese mincs wore obtained

by the Gormoans and established s subsidiorics of ilinero Silwiecla
Lda.,ond Zofindus. The forcign exchenge roquired for these trops-
nctiecns wes made available to dovak by the Reichsbank from state
funds,

The assets of the Zilvicola - Sofindus Eroup hevo beon
@stimated at about 100,000,000 ¢seudos ond are German stoto proper-
tye Among the mining ccmpanies owned by Silvicels ere lirneirs
Lisbonense S.A.R.L., Soe. Mineirs dos Costeles lda., Sce. Lincirn

Nelas Lde., Tungstenie Lda.,
end Mineirn dos Beirns Lde, Like the Uithmer group, the Silvieols
enterpriscos hove been liguidating their holdings and scercting
funds with Portuguese closks., Boinz “uber end Otte Eckert, former
Commoreinl Counselor of the Gorman Legntion, are lesdors in thesc
Betivities., Just prior to the fmll ef Gormony, Silvicolz dopogit=
ed 3,500,000 sscudos with the Gorman Legontion in Lisben,

d« DOther HininE Intorosts

Gorman mining intorests sside from the Dithmer and Silvi-
eele - Scfindus groups are not important. 4 smnll mining oconeern,
Hineire de Monoorve, of Lishon and lioncorve, is cemplotely cwned
by the Vercinigte atahlwerke; tho subsaribed eapital is 320,000
oscudes. Henrique Lehrfeld, & German natienel, ewns an intorest

in Sce. Agriccla do Fahe [de., o mining concession in Portugucse
Guinee, which is probably of little volue,

The Soc. Nacional de Industrin Minairn Lda., (3onimi) with

-helf of which.is cwned by
d wolfrem conccssions,

8 capital of 1,500,000 cscudos, ome
Lohmonn & Co., Bremen, holds tin on
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4, Estimate of Value off German hsfeTs

German holdings in mining preperties and c¢loaked and cther
interests which were established as a result of the dispersal of
mining assets probably total about 500,000,000 esoudos,. This esti-
mpte is based cn the known value of Cie. Fineira do Horte de Fortu-
zal, the Sofindus group, and an investigation into the axtent of
eloaking by German interests in the mining industry.

I7. BLOCEING OF SHIPS FUNDS AND POHTUGUESE ALD IN EVaDING CONTROLS.

imong the German veseels taking refuge in Fortuguese ports
at the cutbrealk of the war were [ive ghips cwned by the Deutsche
Oet=Afrika Line, Herddeutscher Lloyd, Hamburg-Amerika Line, and
#oermann Line. At that time thesa sompanies were sontrolled by
the Reich, but in 18942 they were reprivetized. Owing %o the acute
- ghortage of shipping, in the summer of 1943 two Fortuguese lines
 were pormitted by the Fortuguess Government with the consent of
the British to purchaso those wassels and to deposit the gpr¢hnsa
priee, 175,000,000 gseudcs, in & blocked accoun® in the Banco
Espirite bantoe e Commercial of Lisben. The sale wes made by the
Gorman Jovernmont, although the proceeds were credited to the ac-
sounts of the German steamship companias.

In August, 1945 in the former Gorman Llegation there was
discoverad original evidence that the Portuguese Government had
secretly agreed to make sdvances of the purchase price through
the Luso=German Clearings. There seemns good resson to belleve
thot some of the funds were mede avnilable to the Germans in free
ggoudo balances in Portuguese banks. It has been suggested above
that such funds may have been used %o finance wolfram oporaticns.
Another tig-up may be the large qumber of ecocntracts swarded to
the Germens by the inistry of Public T.orks. GCopies of the orig-
inal documents show thet the linistry of Publie Werks entcred into
large contracts for machinery with Otte Welff, Cologne; Stahlunion-
Export G.m.b.H., iMsseldorf; and Demag, A.G., Duisburg during the
pericd from 1943 to 1945, Under the contract the Portugue sc
Government made down payments of 35 percent of the value of the
mnahinury,thurehy_transfﬁrring at least 25,000,000 escudos through
the elearinss. At present the yinistry of Public Torks elaims
22,338,328 cacudos from Gorman affieial funds in Portugel on the
bagis of those down payments. Kot only were payments made through
ths clesrings, but frec cscudos to the amount of at lesst 16,000,-
000 eseudos were depositad to the credit of the Gormans with the
Saneoc Portugues do Centinente o Ilhas, Banco Hacional Ultramarine
and other banks., LUuring this seme poried the Xinletry of War

T
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noegotiated a sorios of gupply controots with Gorman firms on which
lerge down Payments werc made; about 40,000,000 escudes of war
matorial has net yet been delivered although the Germans reagived
poyments  The Portugueso Govornment, howewer, shewed no feup ef
losing these largs amounts which were made ovaileble te Germany,
and ¢von after the oecupition of France ontcrod intec now contracts
with German supplicrs netwithstanding the certainty that delivery
wng impossible., It scoms logical to nssume thet the 175,000,000
“8cudos of bleeked funds moy howe becn Scourity for thuse cdweroos
of somo 62,500,000 cseudos.

Y. KELATIONS %ITH BANES

Thero are no Gormen bonks in Fortugal, but ¢lose rolaticns
wore maintoined with two leeding Portuguese finsneinl institutiong,
These banks, Benco Espiritc Santo o Commoreial, which is partially
Swigs owmed, end Banee Lisbeon e Acores, helped fincnce German busi-
ness in Portugal and becnme the means of German sconcmie penetro-
tion . .

The Bonec Espirito Sento held the Reichsbank sceount and
wos the German finaneial tgent for wolfrom operations, Betwesn
July and Uecember 194%, the bank peid cut 226,800,000 sscudos at
the request of the Helchsbank meinly for wolfro . purchoses, The
Boneo Espirite Sento A8 evailible these escudos by necepting

L8 ITHASE Yoo the Heichsbenk. In eddition, this bank
finance German-Portuguese trode by opening eredits for German im-
porters. In time the activities of the Haneg Espirito Sento becams
50 detrimental to the Allied cause thet pressure was exerted to
terminate its German comnectiona. In August, 1944, the Baneo

Germans. Soon after the undertaking went into effact the benk vioc-
lated it on & number of eounts. However, the Bance Espirito Santo
did reduce the extent of its cperaticns on behalf of the Germans.

When the Banco Espirite Santo started liquidating the
fAelehsbank acoount in conformity with the undertnking, the latter
a8 tronsferred tr the Bopeo Lisbos ¢ Acores, cne of the. largest
Fortuguese banks. The Banco Lishos e Acores bocome the disbursing
agent in Portugnl for the Reichsbank. The Reichsbénk scocunt with
this bank made it possible for the enemy to tronsfer funds to any
bunk in Portugal. The Banco Lisboe o Acores was not penalized fop
its aid to the onemy and did not enter into any undertoking with
tha Allies,

o
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vI. GEIAN NOUSTAIAL ARD CORIIACIAL INVESTYENTS

Jermon business interests-in Purtugsl are secttersd among o
foirly large number of smnll crgonizeticons. Abeut e few hundred
firms are’ invelved and their totel assels are &pprnximntaly 126,
Q00,000 wgeudos. Nt worth is, of course, considerchly lOWer.

l. Chenicnls arnd Phnrnnceutiuals

furing the war the GermAns  woro able te maintain an
importeant position in the chemical and phurmnqautical field be-
* sause the United States and Great Britain were in no position to
supply Fortugal's needs. Large stpolkplles ware built up by German
firms before the VBT, and a special effort mada o strengthen the
 tie cf the Fortuguaese market to German products.

The largest GerDan chemical firm in Portugal 1is Scciedade

dc Anllinas Lda., Lisbon, a8 -subsidiary of I. G. Furbenm, capitalized
at only 100,000 escudos but an jmportant factor in its line. This
gcmpany has four vmpehouses 1o Lisbon, and large supplies con hand .
in order to finaence hoavy imporis of dyestuffs from 1. . Farbon

in Germany, it rocaived o lean of 14,000,000 agcudos from the Bancc
Espiritoe eanto which by June 1945 was reduced to 2,268,000 escudos.
1f is reported that anilinas tponsferred its flest of trucks to &
Dortuguese ComboT ef the firm in anticipation of o gornen collapse.
In Yarch, 1945, the firn rabriea Lusitend de Colorantes © Productos
Quinicos "l ysasor’ wes 4isgolved beceuse the cempany hed failed to
avail itself of the persit to cstablish & chemical plant with the
gooperation of I, 3. Farben pnd its remaining asgets turned over
tc anilinas.

another: L. G. Farben affilinte 1s Bayar lda., which distri-
butes the phnrmﬁcnuticul products of the German ccmbine and has &
sepitel of 25,000 escudos. Tnis firm probably does a failr emount
of business. Pharmaceutionl specinlties are ‘alsc sold by Schering
§.h. and Quimieo Farmaoseutics Ld&., & gubgidiary of E- derck,
Jormstadt, whose shares are hold through spndeterie A.G. of Zurich.

2, tnehinery and Eleotrical Goods

gy far the most important Gerran alectrical panufacturer 18

siemens Companhis 4e Llestricidade Sohatdelin, B branch of the Silemens

group capitalized at §,200,000 pgeudos. In the sarly part of 1945
this ccmpany wasd reported to have purchased the laundry, Socledade

e Lavandaria & Tapor 408 Anjos Lda., Lisben, for g, 00,000 agoudcs.

ancther wheel 1B the Siemens set-up {g Siemens Aeiniger SGebiaBolons
which sells medieal slectrieal appliances. This firm has & shore

—
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in Lisbon and a branch in Oporte and ls the sole reprosentative

of Siemens - Reinlger Gierke A.G. An examination of the balance
gsheet of May 14, 1945, roveals mssots of 1,110,000 cscuwdcs, capital
of 100,000 escudos, and & net worth of 448,000 escudos.

The large German electrical equipment manufecturer, A.E.G.,
has & branch A.E.G. Lusitana de Electricidede in Lisben and Oporto.
Paid-in eapital totals 2,000,000 escudes, whilo net worth is pro-
bably considsrably h.:LEhEI‘q. A muth smaller German electplical gocds
dosler is Schuctte & Cla. Lde., whe sells Germir manufactured
products such as "Keerting" radiocs and clnematographic apparatus,
Capltal is 100,000 escudos and the partners are Ewald Miokey and
Alaxandre Wissendorff.

There are & number of German firms specializing in machin-
ory and other metal producsts. One of the most important is
Goocledrde Comorclel Zickermann &. A. H. L. which is comnnccted with
Gustav A. Zickermann of Hamburg and which sells "Ideal," "Nowsann ™
"Erikn,™ and "Opta" typewriters, sewing machines, ete. Tho Zicker-
EEnn compeny wes cxtremely cleose to the former Gorman Legotion.

Aooa Finos Roeochling S.A., Llisbop and Oporto, caplitallzed
at 500,000 ocsoudos, is contrelled by Roochling'sche Eisen-und-
Stahlwerke. It is &n importer and whelesaler of tool steel, stocl
sheets, high speed steel, comstrueticn. stecl, ontifriction motal,
phosphorous bronze, and coery stoncs. The toecl and moshlnery
Importing house of Fritez W. Meyer lda,, Lisbon, is a modorate
wized firm financed by the Gormans,Hermonn Bum Hingste a.n-:’l Fritz
W Mevar.

A small company, Eduarde Bartesch lde., Oportec, deals in
industrial machinery and chemicals of German origin with a capital
of 100,000 eseudos. Edward Bartcsch, a German naticnal bern in
Portugal holds 96% of the sharos, The Sccledade Comerclal Matos
Tavares Lda., Lisben, specializing in X-rey equipment, was formed
in 1923 with & caepital of 200,000 escudos by Gorman interests.

Robert Cudell, a Nazi engineer of Gurman origin, is the
genior partner in the firm Eseritorie Teonico Aoberto Cudell Lin.,
mechinery importers. Cudell is a man of some means and owns most
ef the 100,000 capital of this business, and alsc has an invest-
ment of 21,B00 escuwdos in Cudell & Weltzien Lda. The important
Gorman steel combine, Otte Welff, hes an office in Lisbon but it
is not kmown whether any investment is involved.

*The firm of Sociedade Imbert Portugucsz Lda. (SIPLA) hes
exported minerals to Germany in return for motorcors and nccessorics
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and- expleits ‘the Germen "Imbort® patents in Portugal and its colé-
niles. Cepital is 50,000 cscudes, of which BO'pcreent is held by
Jzoob P, Weber, n German natiohal. '

 Germon tin supplies were handled through Lobap-Grupo Im-
pertador o Exportador Lde., Lisbon, o company controlled by Leh-
menn & Co., Bremon, Capitanl.is 500,000 oscudos and the firm moin-
tained a semi-offieial rolotionship with the German Government.

In thc construction ficld by fer the lergost Corman organi-
zatien is Scelcdade Metropolitann ¢ Colemial de Comstruccocs Lila.,
(S0MEC). a subsidiary of Gruen & Bilfinger A.G., Mongheim. Of o
copitel cf 3,000,000 escudos, the German compeny cwng 2,980,000
egcudcs, The machinery of SOMEC alone is regarded as of o much
higher velue than the caopitel. In edditicn Gruen & Bilfinger are
represented in Portugel directly undor thelr own name.. A smallar
cometrustion firm is Socicdade Constructorm e Comereial Ldn., con-
trolled by Fhilip Holemann A.G. of Hamburg and Frankfurt-on-Main
and capitalized at 105,000 escudos. This firm wes engaged in.
harbor constructicn at Ponta Delgnda in tho Azores.

3. Insuranse

Unlike Spain the Portuguese direct insurance business has
boen hardly touched by German influences. This is due to the fact
thot the British hove been able to mnintoin a dominent position.
In 1936 there were 76 insurance componics doing business in Portu-
gel of which 33 were Portuguese cnd 27 British.

_ Thers aru three (erman insurance ccmpanies opernting in
Pertugal., The Ségurndora Internacional Lda., Lisbom, is n sub=
sidiary of the Manmhoimer Vorsicherungsgesellschaft cof Mannheim,
which nlsc Aoes business in Portugnl undor its own name., The
capital of this company is 200,000 cseudos. The Aachener und
Muenchener Feuer-Versicherungs-Gesellschaft is represented by
August Schmidt ns gemernl agent, while Vietoria zu Berlin has a
brongh offiee in Lisben.

4, OCork

Coerk is the most vonlunble forost product . of Portugal, and
that country produces about cne-half the total world supply. The
Gorman firms in Portugal hove importance ns suppliers for the Ger-
mon markot. |

The largest cork dealer is Estabdlecimentos Herold Lda.,
Lisbon, capitalized st 2,000,000 escudos. Over 50 percent of the
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capital is cwned by Gormans in Portugal or the fatherlend.
Groiner Ldn., Forc, is cwmed by C. A. Greiner & Scehne, Nlrtingen,
and in July 1942 its capitsl was inerecsed to 1,500,000 escudos.
Hoermenn zum Hingste is dircctly intereetod in the cork industry
threugh the ocwnership of Ferreirn Filipe Lldn,., and Bender Ldz.,
cork exporters and manufscturers. The ccmmission agent, Hans E.
Broedersderf, exported cork to Bremen cfter leaving the emplcyment
of Corchera Portugueso Lda. ’

§., Cosmmunicoticns, Transpertotion and Motion Pictures

For mony years the Atlantische Telegraphengesellschaft hos
cperated in Horta. ¥With the outbreak of the war the oable from
Horta to Vigo wes cut and the staff reduced. The property ot
Horta was recently offered to the Portuguese Government for 1,080,
000 eseudos, exclusive of equipment and cable.

In the field of tronsportation the most importont firm is
Lossen & Cin. Ldn., of Lisben, & subsidizry of Lassen & Co. AlG.,
Ha~burz. In the middle of 1940 the Operto branch was closed, ond
tho compeny is now raother inactive. & bronch ef tha Deutsches
Kohlen Depot, Humburg, is the Scciedede Insulana de Transportes
Maritimos Lds. (SITMA) with coaling staticns ot Lisbom and Funchal.
The sepital of the enterprise is several milliom escudos. The
maritime and cverland tronsport agent, Otto Sinapius Ldn., Lisbon,
roepresents Kuehne & Nagel, Hamburg, which has 500,000 escudos in-
vested in the agency. A

4 prominent Germen-ccntrolled crgenization is Empresa
Fornscedora de Mantimentos Safnri Lds., ships chandlers, managed
by Werner Pankow, chief of the Lisbon secticn of the Hezi Party.

The printing house, Sociednde Astorie Lda., Lisbon, is
ovmed almost wholly by the German Ludwig Winkler and formerly
printed Nezi propagenda for distribution in Portugal. Capital is
new 660,000 escudos. Another distributer of German propaghnda is
the stationery firm of Kores Lda. cwned by Wilhelm Koreska, Vienna,
and Josef Meuler, Lisben. Net worth is 784,000 escudos.

iside from the cinemas cwned by the Uithmer group, there
are two motion pieturs compenies controlled by German interesis.
Mundial Filmes Lda. is the reprosentative of the Reich-owned
UniversumeFilm A.G. in the marketing of German producticns. Of
a eapital &f 200,000 escudos, Ufn holds 50 percent. Hundinl has
becn ‘negotiating for the purchase of cinemns on behalf of Ufe.
Tha other concern is Npolonal Filmes Lda., which was formed in
September 1943 with a capitel of 150,000 escudos, almost all held
by Einhart Lde. ' '

adampa®
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In order to kecp abroast of the latest informetion in
Portugucse industry and to find profiteoble. fields for German in-
vestments, twoe Portuguese chomists and industrial analysts formed
Leboratorios Kudi with tho assistance of Kurt Dithmer and rentod
faeilitics from Cin. Mineirs do Norte do Portugal S.A.R.L. Al-
though oepital wes cnly 10,000 escudos, the rented plant was
volued ot many times thet figure, and the. firm wos in o pesition
to obtain importent data for the Germans.

8. Gemeral Traders and Misecellanesous

There are at least fifty German firms involved in this
sntegory. Many of them were primerily interested in trade be-
tween Portuganl and Germany and have bought ond sold on commission.-
(ne of the most influentizl of these firms is J. Wimmer & Co., of
Lisben ond Operto, which handled the Germen-Portuguese sardine
contracts and was ~lose to the former German Legation. J. Wimmer
& Co, controls the trading orgonizntion Wimmpr & Hermonn E‘aﬂltt
lda. which has o capital of 200,000 escudos.

German cumpaniaa of some size upacinli:iﬁg in foreign trade
include Kurt Porst Ldn. in the fish and colenlal preducts field;
Kurt Por#t, o German holds a 800,000 esevdo share in the firm,
end in October 15944 stock on hand wns worth 1,301,000 escudos.
Moreus & Harting Lda. is a very lorge importing nnl exporting
house which in April, 1945, withdrew 2,480,000 escudoa from its
.acecunt in the Boneeo Lisbos e Acores. Twe Germans own Teutonia
Lda., Lisben, with a capital of 500,000 escudcs. Helarich Jurgons
and his wife, residents. of Hamburg, have a 137,500 sscude eapital
investment in Empresa Comercial Jurgens Lla., Gpnrtu, which does
a large scale commission and consignment business. . The ‘sommisaion
agenta, Einhart Lda,,are a brench of the Hamburg firm of that nome
ond have close connections with high German Government officlals;
in December 1943 the chief partner of Einhert lde. received 1,000,-
000 escudos by order of the Foreign Office. Smeller commission
firme ore Albrecht Lobe & Cia., Operto; Welther Karl lda., Lisbon;
and Wirges & Simoes lda., Lisbon. ?

Commereinl agents representing Germen firme are rather
plentiful although there ars few of eny importance. Hurt Volz is
the representative of Deutz Motoren-Gesellschaft, Cologne, and in
December 1944 about 8,000,000 escudos were placed et his disposal
in the Bank of Fartugﬁl hv his German principals. Beron Otol
migge represents the feinische Letallwerke h.G., a subsidiary of
the Hermann Geering Verke; it has been reported thet Enigge has
placed German funds in hiding in Portugnl. I1.C.h. Portuguese Ldo.,
Lisbon, ccpitelized at 50,000 escudos, is the representotive of
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Continentol-Cautchouc-Export A.G. and is completely German owned.
An octive Mozi end espicncge worker, Earl Ley is the representas=
tive of Celluleid Verkeufs G.m.b.H., Berlin, &nd Langboin-Pfan-
housen Werke L.G., leipzigz, os well ns other Germin firms. Motores
¢ (loos Prnsados Lda. (MOTOP) is the agency of Kloeclkmer-Humboldt-
Deutz A.G., Colognoe. OCarl Zeiss has wn egent in Socliedede Cptica
Teoniew Lds., Lisben, which is owned by twe Gormans with capital
of 40,000 cgeudos. Othor Goermans holding agencles from Gorman
firms cre Korl Sehunk, Erich Luchsonring, sugust Cunze Lde., and
Clarfeld & Proussnor Lda.

The Germens are also interested in & number of companies
in othor business sotivities. GScciedade de Importacac, lerge
importers of cotton and cotton machinery, is mainly owmed by
Enrigue Thumenn, o German, Although capitalized at only 100,000
escudos, in Uoccmber 1944 this firm had 2,386,000 escudes in its
account with the Banco Socuza Cruz & Cin. The manufacturor cof
knitted goods, Magalhaes Bzsto Lda. is 60 percent ownod by Germons;
its machinery alone is valued at 2,000,000 ascudes. The rlce mill=
ing compeny, Cin. Arrozeirn Mercantil has ¢ capital of 3,000,000
esowios of which 1,660,000 escudos is held in Germany by Rels and
Handels 4.0., Hamburg, end Rudolf Meyerkert, Bremen. A large wine
dealer, J. W. Burmester & Cin. Lda., Oporte, is eontrolled by or
haos an important minority interest in the hands of Germans.

There are in additien gquite a few small firms which have
beesn cpersted by Germans in Portugal for years. Fritz Uhlfelder
deals in second-hand oars ond in April 1945 had about 35,000
escudos on deposit with the Banco Souza Cruz & Cia. Hans and
D. M. Stuhlmocher, Lisbon, are Germans whe are general merchants.
Alfred Schoeppen, Cpeorto, Wolfgeng Scheodt, Lisbon, and August
Boek, Oporte, are troders on their own acoount.

Smell Germon firmes in forcign trede include Empresa Mer-
cantil de Importascoo & Exportacsc Lda., eapitalized at 70,000
sscudos; Brucker-Traus ldn., capitalized st ED,000 escudos; and
Comercie Iberc-Ultramarine Lda., (CIBUL), capitalized at 10,000
eseudos. ‘ -
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VII. GERMAN INTERESTS IN PORTUGUESE COLONIES

It is estimated that Gorman investments in the Portuguess
African colonies total about 62,500,000 escudos, almost ell of
which is in the form of plantations and firms dealing with cole-
nial preducts. According to 5. H. Frenkel in Copital Investment
in Africa in 1936 the amount of foreign capital invested in

criuguese Africa was about 6,700,000,000 escudos, which makes
German copitnl almost one percent of the total. .

Lond low in Mozambique and Angolo permits concessions up
to 50,000 hectmres but in -some areas the limit is 10,000 hectares,
In order to eonfirm title the holder of the ceoncession must apend
at lecst two hundred times the price of the land on improvemonts.,

Most of the German land holdings are in Angold where at
lenst thirty plantations are lmown to be in German possessicn.
This iz o logical develcpment since German Southwest Afriem, on
the scuthern border of Angola had 11,000 Germen settlers at the
time -it wos mandated to the British and scme Germans moved to
Angela te aveid British rule,

The Germon plrntations in angeln nre important as producers
of vegetable oils an’ sisal. Until the United States and the Uni-
ted Kingdem began their purchesing program in Angeola most of these
Gorman holdings were on the vorge of bankruptey. High war prices
for their products, which were in extremely short supply, have
put the German plantation owners- in a strong eocnomic position.

Most of these properties are owned by German residents in
Angola. Georg Krueger has three plantaticnms in Cusnza-Norte and
Lobite.' The pertners, Oscar Rousells and Richard Cesterleon, have
two fazendas in Cuanze-Sul. Other German plantation owners are
Dttn_ﬁITEFIEh, Wlerner Oestaroph, Carl L. Bosbs, the Kisker bro-
thers, Friedrich Wiclkmann, Herbert Hundt, Barcness won Laon,
Elsa Krusck, Carl Gartner, Count von Flatten, Ewald Mauser, Erbe
Hoy, Herbert Bagdahn, Werner Stiehl, Gustav Braun, and Ermst March,

There are several non-resident land owners. The Fazenda
Camuege in Lueala is owned by a German of Hamburg, Albert Vowin-
ckel of Berlin possesses twe farms in Libole and Longwe. The
firm, Plantacces de Angola Lda., of Leanda, is controlled by
residents of Germany, and Hans Flecksn of Barlin owns the
Fazenda Ealubunda of Gobunge Alto,

The colonial produce company, Woermann, Breck & Co., Hamburg,
has impertant intercsts in Angola ineluding the Plantacac Cchembo
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and Fazenda Quiomba Lda. The Leanda branch of M.G. Lange & Co.,
Hamburg, owns the Fezende Camoms in Cazengo.

The mest valusble products of thoe Gorman agricultural
holdings in Mozambique are sisal end such vegetablo oil yielding
products os ccconuts, cestor beans, pranuts, -and gagnme. In
lezombique Germen.sissl plantotions aro fadirly large and are con-
trolled frem Gormeny.” The Empresa Agriccla d¢ lonapo is owned
by ‘ioermonn, Brock & Co. and has o potentinl siscl production of
%,000 tons per annum,’ H. Gomonn & Co., Porto amelia, ie the
owner of Ridi Sisel Lde., a sisal, kepok, end cotton plantaticon.
Tho head offieo of Rufijyn Pflonsungs G.m.b.H., Porto Amelin, is
in Homburg and this bronch has almost 400,000 oscudos on deopesit
with tho Banco Waelenel Ultremcrino; capital is 2,500,000 escudos.
anpther firm, Ciz. Colemiel da liungnide, hes 1400 hectarcs under
gisnl. #

asiloe from plantations the Gormans are intorcsted in a
number of troling companies. Wilhelm Philippi & Co., Lda.,
wogambique, is & bronth of the Hamburg firm of that dame, H.
Gomann, imperters and expertors, illognlly took over the nssota
of tha Dutch crganization, Curncac Irading Compony, valued nt
20,000,000 escudos and with semo of those funds purchosed
geveral Indisn firms. '

- In JAngole the Seeiecdade Lusa-Al~:e Lda., & German firm,
aotes aos-commissicn agent in the import =) export trade, Impor-
tant Beira, Mosambique, companies are the locel agensy of the
Deutsche Ost-afrike Line which in 1939 hed a eapital of 500,000
esoudos; the ccomiesion agents Garlipp & Beme Lda.,and Gemal
Africona Lia. In Portuguese Guinea a branch of Eauerd Ringel &
Co., Hemburg acts a8 transport agent and goneral mershent. The
pelm oil manufacturers, Agriccla e Fabril de Juins Cian,, are
finenced by Kamerun-Eisenbahn-Gescllschaft of Berlin,

E.
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VIII, OFFICIAL GERMAN ASSETS

The wvalue of German official funds in Portugal is about
32,500,000 escudes, Of this amecunt 10,000,000 esoudcs has al=-
reedy boen seized by the United States, United Kinglem and France
and deposited in ¢ special joint mceount., The remeining 22,500, -
000 eseudos hes not yet been located although it is believed that
about 20,000,000 sscudos formorly in the German chancellery was
depesitel to the eredit of the Portuguese Government after onplt-
ulation. This latter sum 1s ineluded in cstimates of German
officisl sssets. Tho Scfindus-5ilvicola propertics aro listed
separatoly.

IX. PERSONAL ARD EAL PHOPEATY BELOWGING TO INDIVIDUAL GERMLN
HATIONALS

On July 21, 1945, the imerican Embassy in Lisben estimnted
individual Gormsn personal proporty in Pertugnl such as cesh,
agsats in safe doposit waults, jewelry, furiiture, cte. and roal
property =t 225,000,000 ¢sowlos. This scems to bo on oxecsziva
figure. Brsed on the kmowm velue of other Gormen nssots, it
goems safe to ostimote such Germarn perscnnl and ronl property ot
about 125,000,000 essudos, This estimate includes real proparty
such o8 residences ond individual holdings not connceted with
business interests.
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ADDERDUM
to FEA Report = ES=3

Eubsequent to the completion of this report there was
recglved the text of an interview with Heinz Gehm, head of the
Gesellschaft flir Elektrometallurgie. This medifies the state-
ment made regarding the origin of Kurt Dithmer's funds in
Portugal.

For page 2, paragraphs 5 and 4, substitute the follow-
ing:

In Portugal, the interests of the group represented by
Dithmer were ccocncentrated in the Cia. Mineira do Horte de
Portugal and Empresa Mineira de 3abrosa Liam. In both cases
Elektrometallurgie held a majority of the capital stoek. As
part of & desl for an interest in chrome mines in the Balkans
and Turkey, Elektrometallurgie gave a 20 porcent interest each
to Xrupp, I. 0. Farbem, and Hermann . Starck, Berlin, (a much
gmaller firm than the twe others, but of great importance in
the field of ferrc-alloys), and reteined a 40 percent holding.
Gome reports maintain that Dithmer may have been partially
backed by the Hermann Geering Werke, which was & German state-
cwned enterprise, thereby meking some of Dithmer's assets
German publie property. The Cia. iineira do Norte de Fortugal
of Oporto wes cepltelized at 5,000,000 escudos and the Empresa
Mineira de Sabrosa lda, of the same city at 3,000,000 escudos.
This small capitalization is highly deceptive, for thess two
wolfram and tin mining enterprises really controlled assets of
between 400,000,000 and 500,000,000 escudes. Detalled infor=
mation en the Cla. Mineira de Kerte de Portugal shows that by
January 1944, at the height of its operations, it had been
advanced large funds. Of total assets of 180,974,974 escudos,
150,589,377 escudogs came from Empresa Mineira de Sabrosa and
11,500,000 escudes from Elektrosetallurgie.




