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MEMORANDUM FOR TH® FILES: January 22, 19k,

First meeting today with Btate Departzent
concerning the freesing of Argentina,

State Department meabers present: Treasury Representatives:

Mr. Bonsal Mr. Randolph Paul
Mr. Swihart Kr. Pehle

Nr. Hiss Kr. Luxferd

Nr. Baker Nr. DuBois

Kr. Hooker Nr. Schmidt

Bonsal informed the group that the Secretary of
State would issue a strong statement about noon on
Monday indicating that this Government is net going to
recognize the nev Bolivian Covernaent, The statement
wvould tie up Arionttna vith the Bolivian revolution and
vould indicate the necesesity for preventing similar
developments elsevhere in this heaisphere. Hull would
also announce that Armour and Boal will be recalled
and that this Covernment is freesing the assets of
Argentina.

Bonsal indicated that it had definitely been decided
that we would not freeze Bolivia but Just Argentina and,
80 far as he could see, the only points that needed to be
discussed vere the form and the tize of the freezing.

With respect to the timing, Treasury representatives
indicated that we could put the freeze into effect at the
time the Secretary of State made his announcement, thus
hitting them vwith everything at the same tize. It was
agreed that the press conference would be held xonday
about noon and the jenersl release on the freeze would
be made 2t 12:30 p.n.
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to Argentine yrangnctions but that GeneTral License
| co:1d not Dbe a~—lied vithout, in effect, negrting
§ the freeze. he »risary cues ¥io0 raised bY Bonsal
| yrs whether ve wonld be i a nosition %o relense OUr
- controls over grade withoul 1rter iaaning a gen'ral
| license which might lead the gen:Til public %0 feel
| that we vere softening ubl on argentin2. He w % acsured
| that any desired relaxation could be satisf&ctor&ly

accomnligbed.
;
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vhether any reduction ~pld be made bub th=¢t until such

deternin: tion ie ance, there sust be no substent ial

{nterference vith irgentinian trade. accordingly, the

State Department felt tn bt it vne {ancrtant thet 2

gqneral 1{cense be 1ssuad zuthorizing all arcenting
rade Sraneastions,

Acheson'e attention wag directed to the et teent

{n the press releane to the effect that trensactiong
{n the int-rest n? the Linited aatione would be 1icenred
and pointed out that 1t was not negesaary to have =
general license in order %o accom~lish his gtated
objective. Treaguly renrerentatives cited tne foct
that ve had on several ocecaeione 1icensed large arount s
of trace gsrananctions with fzcility by the nrneess of

{ving fall autharity to the federal ererve banks 2nd
rosd licenses $o soae af the large banks eovering
trade transsciions. 4e also pointed out that a general
|{cense publicly snnounces our trade noliey and,
aceordingly, cuanot be ehsh od vith the ssme facility
A Blanket iisensse to the Banke, which are of a fairly
eonfidentiial nature. Hence, should the r-ad Board and
the Siﬁi;in! Board, sfter re-exasining the srgeniine
pieture, delersine Ahat various categories of goodnr
need no loager be allowed {0 sOV e, the adjustaent
sould De e nore easily {1 no general license were
+atstanding.

¥y, ihcheson counterec by ststing that the affective-
neas of our asetlon would devend in leTge cens:Te OO0
what the Britieh will do nndt ve could gt really change
our trade noliey unlege the British were willing to 4o
likevise, In reply, i'enle and Lyxford »ointed Hut that
{t would be such earier 0 get the pritish overnment
to take effective action if there weare NO qtetanding
public Apeuaent licensing all trade betvees tre nited
gtates anc argentina.
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" have & statenent about liceneing srade which had been
{nserted VbY geate after this eworning'e neeting.
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Subject: Developnente of this morning concerning
the freezing of Argentina.

shortly after 9 o'clock an envelone was received
from secret service containing the pyecutive Crder Sl%?ad
by the Iresident and the srese releass initialed by the
presicdent, the secretery Of the Treasuly, and the Seeretary
of State. NI, enle took the nreas release %0 Sgevhen karly
at the white House after Xr. Caston had talked to kY. parly
about it. KT, rehle also delivered the signed txecutive
order to Kr. yxaurice Lattia, ochief clerk of the #hite Houre,
and made arrangesents to coordinate during the day the
actions of the State Department, the Treasury Denartment,
and the #hite House. XT. Early made several minor ehanges
in the press release.

In view of the receiot of the gigned sxyecutive
Order and 1in accordance with a previous decision, 8 telegranm
vas dispatched at 10:07 8.2, %O all of the Yederal Hegerve
panke glving them the text of the kyecutive COrder and the
nrese release, advieing then tnat the Order was to be isrued
about noon butb cautioning thex L0 take nO action oending
further notice.

shortly after 10 o'clock MesaI<. vehle, Luxford,
LuBois, and schmidt met with ¥r, Paul, vho eigned the nublic
documents %O be issued DY the Treasury Department in connec-
tion vith the ¢reezing of Argentina. While the neeting in
»r. Faul's office was in DTOgress, syephen Barly called

wr. Gaston and reported that he had received tnetructione

%0 hold up the Exyecutive Crder and the oress release since
it was nosrible that no actlon might be taken.
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word oi Kr. Early's call to Nr. Gaston had just
been received by Mr. Paul vhen Mr. BacoRm of the Secretary
of State's office telephoned Nr. paul to advise him that it
was not clear that the Argentine freexing order wvould be
released st noon, 88 had been planned, and that there night
pe o delay. Yhen pressed for an exnlanation Kr. Bacon said
shat he could not give one but would cell back vithin 2
mour. Mr. Paul {umediately sdvised Secretary Horgentheun of
Kr. Bacon's call. A telegram wvas imaediately dispatched %0
all Federal Reserve panks advising them that the release of
the Executive Order sight be delayed and stating: "Pending
further notice, 1% is imperative shat no advice be given and
that no action be taken vhich would inform any of the banks

or other ingtitutions of the impending sotion." This wire
vas signed about 1

Shortly after 11 o'clock, Secretary dorgenthan
cslled Nr, Paul and inforsed him: that he had talked vith
Stettinius; that Stettiniue had pbeen in touch with Araour,
who had reported that Argentina was about to bresk with the
Axis; that gtettinius had asked Seecretary Korgenthau for
Bis vievs as %0 whether to freetze anyvay; and that in replz
he had told Stettinius that he could not give a “horeeback
opinion and he did not knov the facts.

In the light of this sdditional information the
{neluding NrT. Faul,

Mr. Gaston, and Nr. Be 1.

lotgunthaa and sdvised his that, vhile ve reslized the
1itical nature of the decision, it vas the consensus of

po

the Treasury group that any Argentine break vith the

would be only teken {n character and would be done for the
rpose of strengthening the position of

tine Governaent. Nr. Paul o8 led the

to the fact that Jim Xann, in 3 report vr

Septenmber, had discussed the poaslbili:;dt:ft thttRaniscz
or :

Sor and it is possible -- 1 Sredict that it will be 2
nollow bresk with no attenot to curb the Axis financially.




- 3 -

Furthermore, 1 feel thet with such 5 hollow breax, we would
be worse off than without it ."

Just before 12 o'clock Jecretary »orgenthau
called back and informed Xr. sul thst he had dlecussed the
satter further with stettiniue, that . tettiniue had dis-
cuseed the problea with the Fresident, =2nd that it had been
d:cidad that freeging action vas not to be taken at thie
tine.

A telegram was imrwedistely gent to all the Federal

Hegerve banks advieing them that the Executive Urder would
not be issued.

Orvis A. Schaidt




