EXCERPT L

SECRET~-SECURITY

C. ECONOIC

1. Berlin: For the past several months th: (10545C

Germans have met with increasing difficulty in their gggzg
efforts to smuggle strategic materials from Latin Amer- ggégg
ica into Europe cn Spanish and Portuguese ships. Last g;ggg
June Berlin advised German agents in Arpgentina that ggfgg
"the surveillance by Spanish authorities and eneny agents 99525
1s constantly being intensified,® and issued inatruce iggggg
tions that contraband drugs should be packed in cages %ggggé
because the latter were less consplcuocus than crates. %g%ggg

In mid~October Berlin 1ssued furthesr precau- ig%ggg

)

tlonary instructions to the effect that "confidential
agents who bring along undeclared shipments are to under-
take delivery only on board ship to loeal Spanish con-
fldentlal agents who will give the prassword agreed npon
in Buenos Aires."

The Germang have now decided %o disconthpe, at
least for the time teilng, their efforts %o import contra-
band goods on Spanish shlpe, and apparently on Portuguasge
sliips as well, On 11 December Berlin advised the German
Charg® in Buenoe Aires:

&. "Because of the aprvarent compromisging

of our methods of shipment and the losses that
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have ooccurred as a result of She seizure of

materials on the ‘'ilonie Albertia' and 'Havanat,#
and in consideration of neutral Spaln, we con-
8lder 1t imperative to discontlnue for the time
being the shipment of undeclared or wrongfully

Y

deolared goods. If you egree with us, please

inetruct Buecker /chief Gsrman purchasing agent
for drugs, indusiria dlamonde, mica and platinum
-

j in Latin America/ 6o meke no Turther purchasoc.

i Tell him to repors %o us tarcugh the Extaasy {by

enciphered mail) the goods and the bslenco of

| N medla for foreipmn cxchienge which he has on hang,
s B. "We wish %o investigaie the poSsihility

of resuming shipments z7ter 2 cortai

i

T indsryval,
We are still greatly intereated in importing--

- epecifically from Chilé--insulin and pituitary

s i
N5 o 2acen 3hiy

&.radlo set. At least part ol the

v L

C an
ograms of platinum covercd with Llead and hidden
-'G -

Wore gelzed by the Brisish at (ibrais

|

| *The Spanish ship "icnse Hlbertia, " thlsh geiled
!# from Buenos Aires on 16 Avsun®, carrisd twelwe pisces

| of platinum (5,631 gramg) cmhedded in nlaster of Parig
| in false bottoms of boxsa manifested as zall paste;

| 128 kKllograms of anterior~ions ecwder, 5 kilegramo of

! sterior-lobe powder, snd ovo envelep2s which containnd
| fgrormation from U. 8. publicetions. Tae "Habkana, ! _
| @180 of Spanish registry, 1o0% on L Qctsber and carvigd
; in
|

|
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powders., Accordlngly, please encourage vole

untary offers of neutral agents [?o smugszle such
drugs into Buropg/, but specify clearly that pay-
nent can be undertaken only after the goods have

been examined in Germany."
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