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Randolph raul

There is attached 2 detailed mermorandum covering all of
the develooments in the argentine situetion, during your ab-
sence, which may be sunnarized very priefly as follows:

(1)

(2)

)

(3)

(1)

()

(7)

A strong cable was received from ambassador Armour
recomrending the freezing of Argentina. (See Ex-
hibit No. 1 attached.)

A joint memorandum was sent to the President on
October 25 by State zrid Treasury. (See Exhibit
No. 2.) The President in reply sent 8 merorandum
to Stettinius (Exhibit No. 4 attached) indicating
that we should keep the matter on our desks to be
reviewed every week OT two, and sugresting the
possibility of a leak that freezing is being
studied.

Such a leak did occur snd was carried in the press,
wednesday, October 27. (Se- Exhibit No. 3).

Another strong cable was received from Armour again
reconzending freezing. (3ee rxhibit No. 9).

3enarate memoranda were sent to the Presicdent on

Friday, October 29, py State and Treasuly. (See

“yhibits Nos. 12 and 13). The president aporoved
the 3tete Denartment revorandun.

dith Crate's nermission ve nove enecially hlocked
the twolargest irgentine banks: Banco de la Nacion
and Bsnco de la »rovineis, and prevented them from
transferring their funds to the Central Bank and toO
benks in Uruguay.

The Argentine central Bank is calling in dollars
held by other srgentine banks. These dollars are
then being converted into gold.
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to Argentina has gtarted. The first shipaent of
approximately $1,250,000 in value left New York
on Friday and vill leave New Orleans on an
Argentine boat probably Noveaber 2 oOr bR

(Initialed) B.B.P.
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g HEMORANDUM FOR THE SECRETARY:
" In view of recent developments highlighting the pro-axig

vorkinf for some time on reopening the question of freesgy
Argentina. 4 substantia) amount of background information
had been gathered and extensive docunmentation Prepared. The
following is a Summary of events agp they transpired:

Saturday, October 23: At about 5:30 P. M. Pehle re-
ceived word frop ¢ State Department that the United Statesg
Anbassador to Argentina, Norman Armour, had recoarended the
freezing of Argentina. Armour'g recomrendations are con-

night, Qatober 23. The matier vas cromptly discussed with
Bé by Luxferd and Pehle. They pointed oyt that in view of

of this country, partieularly cloaked Axig agsets. They
vointed out thyt Argentina had for some time been trying to >

hencefortn leaving the United States, Argentina decsires to
make guch shipments despite the faet that each shiprent wil)
cost Ab3roximately $56,000 in insurance charges alone, vlus
freight and Other charges.

led Under Secretary Stettinius, who vas
Hull'e absence, and asked for g meeting

on the question before Monday‘morningﬁ Stettinius arranged i
- o meeting in his apartment at 8:45 p, . Saturday night, ;
5 pfe of his "boya* there, 1
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¥hen pe le, Luxford, and 1 rriveq we foung the following
gToup ip attend
E. R, Stettinius, Jr
“" Degn Achegon

Pete Collado

Phillip Bonsa)

Lar gan

John Hggfor

fancig Rusge] )
Dlug 3evera] Other State Department
Elliot of ¥.p, .
Stettq

(] diacuased

an houyr,
int of View that he wag
Ch matie 8., 4 of the Other State
ebartment rnpresentativea vigoro 8ly DDOsed tg) ng an
action, De heson'va particularly bitter in oppoaing
the Treasury' Dropogg] The argumenty of the State Depart
zent Tenresent tiveg bo1)eg down tq the ¢ lloving intg:
(1) Freozing 111 not foree oyt the p esent
gover of 4 gentina, py+ will teng to
atrangthen its Dogity
(2) No sig ificant 8Conon{e varfare Objectives
Yould pe Obtaineq p freezing Argenting
(3) The Other Latin

(L) The freesq

ng of Argentina Tight droduce
retaliatory action p

Stettinius and I Y decideg that 5 short Joint
I shoulqg be sent tq the President an t we shoulq
he matter with hip on Mondg

iscugs t

Sunday

. Octoher 2 After consulting With me about the
Batter Pehle and Eux?ord worked witp €fan angd Coll
State op & statement to the President. D

uggan ang Collade
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@ on this statement, but it was clear that the State Depart-

“® nent was not adverse to the leak but did not want to become
too intimately connected with the arrangements. This mat-
| ter was then discussed at 12 o'clock in my office with
Herbert Gaston, Chick Schwarg, Luxford, and Pehle and 1t
‘é“ vag decided that Gaston should call Lyle Wilson of the
/ United Press (in view of that organization's good Latin
American coverage) and arrange for the necessary story.

Purguant to arrangements made by Mr. Gaston, Luxford,
Schwarz, and I spoke to Carroll Kenvorthy, Latin American
man for United Press, Tuesday afternoon. 1I told Kenwvorthy
that we were considering freezing Argentina and that he
might want to write up a story to such effect, with the
clear understanding that such story could not be attributed
to any verson mwesent or to the Treasury. In resgoonse to
hies request, Luxford and I gave Kenworthy a little of the
background. He raised the question that he might find him-
self "out on a limb" if the Treasury Devartment were to
deny the story if queried by other rogreaontatives of the
Press. 1 advised Kenworthy that the reasury Department
vould not deny the story but would merely state that the
Treasury Department had no comment to make, The background
information furnished Kenworthy 1s contained in the c ip-
pings (Exhibit No. 3) whieh apreared in the press the fol-
lowing morning. It was made clear to Kenworthy by Schwargz
that our release of this story in this manner did not involve
any interdepartmental Jurisdiction dispute.

After the conversation with Kenworthy a letter, dated
October 26 (Exhibit No. 4) was received from Mr. Stettinius
transmitting a covy of the President's memorandum to him
dated October 25, "4 cony of the reply which I sent to
stettinius is attached. (xhibit No. %),

The radio commentators at 9 and 11 P, ¥. referred
‘briefly to the faet thst the United States GCovernment vas
considering the freezing of Argentina.

Yednesday, October 27: There are attached hereto
copies of the stories suggeeting that the freexing of
Argentine aagets is being considered, which apneared on
dednesday in the New York Times, the New York Herald Tribune,

Pk, and the Washington Times-Herald. (txhibit No. 3).
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Gollado talked to ‘enle st 12:00 Py, Collado indi-
Cezted *thet tettiniye Y58 disturped Oy the story annearing
in +he ‘iwes-Herald. Fehle tolq hir thot he WaE sOomewhat
Earnriced nt fhis reaetion *irce g an of State, the
PIEVIous day, had indicatee thet the Tatter af o "leak" wag
one for the “ressury Jeserigent, “ehle ¢id not indicate,
however, wheiner or not the Trqunry DEnartrent had anything
to do wity the storjes "obearing in tpe press.  Collado said
that otase W checking on the source of the 8tCry and wag
inciineg o believe tha+ the tory care out of XNew York,
Colinds wna un-ble to 20int to any 2srygfnl efiects from the
story eh earing inp the »ress, Collado also 4eniioned g new
Cable wijep Na2d been received from Armour, pg, 222 of
Cctober 2% (=xn0itcit 40, &), ‘’he Cable incicsteg that
Prebigh of ‘0e Lentral Banr heg resigned, the bank boarg
0a& accented ni- resignation, "NC the Rzmires Covernment
is AOTIn~ qn tn SECUTr~ eont ra O0f the areentine Jentrz] Bank,

B3onsal ca led I'ehle at Z:o» 9'clock ang also tentioned
that Stettinine wWas sosewhat disturbed 2bout the 8tOory ap-
Deéaring in tpe iimes—Herald.

At Lop o Pehle calleg Colladog 2nd summarigyeq to him
he unusua} Argentine tranezctigne Te~orted to the ?reasury
a8 follows:

October 25 . ?r;nsferred fro; “Iryentine #ccounts:
SE0,00% oy uela; 3128 000 to

(Monda ) C U T 40 Venegye &, 512%,

Y individuz]a in the initeqd Statee:

81272,000 ¢, VTUmEY ) total S29%, 000,

Cenicer 24 Lraneferyad fro, ‘rZentine accounts:
(Tuegday) PUEA Ao to '_’ru;_:jufzy, of whieh 235,000

wae froy accocunt of HBAneo ge la
Prowincia.

Uctobery 27 - ‘Iensferred fro- Arcentine accountg:

(uv to 210,700 ¢, Ururuay, af wLich %230, 00
M) 88 fT0T accoynts of Banco de 1a

(wednggday) Frovincia nd 3 neo de la Nacion,
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rhursdsy, Getober 2 Shortly bLefore 1:00 o'clock,
Leng of the Vew York Federz] 2rilvised ue by teleohone that
the Fecderal hzd received instructiong from the Argentine
Centreal Tiank ¢4 receive a total of *16,°50,7200 for its
A‘ account fror various New York banks Dy order of various
bankg in Buenos Alres, 0® which $7,500,000 wag to be re-
ceived by order of the Banco de 1g rrovincia and 2,000,000
by order of the Banco de la Nacion. it 1:05 p, ¥, ’ehle
called Collado of Stete, and being unable tgo reach hinm,

told Bonsal that as a sinimun eLergency meaesure, larze
transfers oyt of the accounts of Banco de 1a FProvinecia and
Banco de 1a Nacion should be stooved. Bonsal seered to be
in Agreement, but gsig that he would have to take the matter
up with various reovle in the State Devartment, ehle
enphasized to Sonsal the necessity of immediate action, At
1:15 r, 5, Pehle called Xnoke nof ‘the Yederal Hemerve Bank
of New York and discussed the siturtion with him. In order
t2 prevent the transfers from being effected and pending a
Clearance frong the State uevariment, vehle instructed Knoke
to refuse to receive funds tendered to the Federal Regerve
Bank for aecount of the Banco de la Nacion or Banco de la
Provincia. without evecific 21uthority from the Treasury,
‘hese instructiong vere confirmed to ur. Knoke by telegram,
which wggs despatched at 1:32 2, 4, (“xhibit Yo, 7).

At 2:30 Collsado called and “ehle brought hir up to date

“ith resneet tn develooments, i'ehle told Collado of the
action which thae Treasury nad taken to hold up transfers out
of the zccounts of the Banco de 1a Nacion and the Banco de
l2. Provingla,. Collado calleq back at 3;08 4o 82y that he had
Cleared with Bonsal, Dugsan, and icheson the Tre=sury's
bropesal to designsote these two argentine banks special
blocked nationals, and he vag Waiting to see Stettinius on
the matter, He 2180 reac to Pehle vart of a draft of the
cable to the American Embagsy in Buenosg Alres advising ther
of such action. Collado then gtated that a new cable had

- been received from Armour that afternoon urging the tight
freezing of Argentina z=nd Isting the reasons why such action
should be taken. Pehle made arrangements to ¢o over to
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State at 5:30 P, M. to read the cable which had not Dee |
paraphrased. . , _ 5

At B:07 P. X. Collado said that be bgd cleared with ]
Stettintus the Treasury's designating the two Argentine ;
banks special blocked nattionals. Stettinius, in approving
this astion, msde the following three points;

(1) HNe would like t0 have as little publleoity
as possibdble. ,

e

(2) He vas somewhat concerned lest the action
cut across the President's "Directive® that
Argentina should not be frosen as yet.
(Gollade sonvinced Stettinius that soting *
vith 0% $0 these two banks éig not
vislata the President's *Directive®).

(3). Eo wished 30 have Treasury notified that

. the te Department reserved the right te
,;igtg freasury $0 11f8 the bleckiag of 3

. Tthe twe danks 1Y at some point circumstances: {
o ‘warrsated such actien. |

The Fodearal Reserve Bask was immediately netifiad by tele-
hone ¢ s¢ banks Dolding sccounts of the W nine
s tM ig:n\ danks Bad deaignated special blscked

mational °And that cemfirsstory messages vould be seat. A
wire vas dedpetohed to all Federal Reserve banks at k27

P. N. snnouseing the designation of the two banks as special
Dlecked matienaln, (Exhibit ¥e, &), | i

A% 5:30 P, N. Luxford snd Pehle went to Colledo's office
at State and resd the latest cable frem Armour, ¥o. 2530 of
October 27. (Exhibit No. 9). This cable is wortd careful |
resding. It eentains & very strong statenent by Aabassador |
Armogr urgisg the Iroa:tng of Argentina, Stats tl{o rcg:ivod !
at that time oable No, 2526 of October 27, 19u3. (ReRibit gﬂ

Fo. 10).

~ O¢llade sessed to be definitely v.akcainl;inﬁlfgi“ ' afix !
tion to the propesed freezing. He said that Ay ing |
. a meoting vwith Acheson and others in the Department and voul

call Pehle later in the evening.
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"3 6345 P. X, a tel vas drafted and sent to AII
Ted Reserve benks (EKxhibit ¥o. 11) Jnl.:! i
dissrestly contaot banks and other finan {ast!

handling a suhetaniial velume of u;muu businasss. IM
ronnl Resatve Banks were teld to ssk swoh finsgeisl

uuutuuom to Be on the alert for mz umusual transactions |
invelvy h Argentina. This telegram alse ve- i
quested of umudul gmtu‘l ttm- f
sctions, t M }u,\ tution congen i
asked to wiile the Treasury wvas mlud

Peble m t, emue 'ﬁ“‘ at 8:50 BN,
X Yiasen, and others, 'ut nn

SR
vy be-0jes ot & e

ey tmcwu,g Kl

Lt .‘x"’ ‘.
. ' $ 74

B $zaaseatiens m te N
| #487 ?udtied. QQI lda alse

hak LBe matier up with the
er vith tlc Tressury.

e m Poale ixed ANe |
: m te Bonsal of
-at -t m tmmtlm

ohte nllod clllade 13 vas
collado said no decisien had
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been made, but that he was seeing Acheson
and vogld call baok as 800D &8 ssible.
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in & fev minutes
The transastions

vhieh State was advised of may De SUABAT {208 B8 follows:
(a) $3.100,000 $o be transferrad frem accounis ¢7

 vartous BA benks te the Central

ua; and

(8} 1,295,000 to be transferred from various #A

benks to other countries. ( Inel

uded in this

g:nt vas She transfer af $1,000,00Q frem
x Gentzal Basik of Argentina $o the Central

+ Beak of Swedes.)

P. X. we vere
Ltelepidne conversa
{ (ha3 the trhnsfers %o

advised t

"the President that
ooy ¥ .40 ' SaBe.
. 46 she-? '

{ ihmﬁmw %9 :“'."":‘thi‘; p§ter
ttention again. Stettinius uid::m |

hat the National

tion with its BA effiew

T tee als
11 o
e i e the

s M .
106,000 to the Central Baik and the
255,000 to the other vewptriss.
%0 the Nev York Federal of *

..‘\E
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A memorandua for the President wvas proaptly drafted

- (Exhibit No, 12) and teken Over 10 Xiss Tulley at the it e
House by Penis &% 5:10. Judge Rosenman Vas vaiting in 4he
antergom %o gee She President and Pehle shoved Ain ke oadle
froa irmour Yeoosnendiag the freesing, Mr. Bell had asked
Niss Tulley te held Our asnorandum watil tettinius'y
Rénorandus wvas received go that the two memoranda oould be
sent to the President together.

Tulley oalled Bail ab 5120 ang said that the President
Rad approved the S%ate Departaentts RoROTandun and that the

rrn? 7 should keep in $ouch with the State Department en
the aghter. oo _

Ab 5195 Stestinime callad Bail and said that our

nemo ' ven to the President; that Rias Tulley
had ol ed Ain frem ?ho Presidens's deek asking where the -
State taent vas:- nd}t_m State's n -

Fo. 13).. Stettinius said that vitle An the discussions -

in the State Dernmt dusing the dey part of the Btate
Depazinent peeple Aed switohed over to advecating the
Argending, after . {ng in -

freesing o ‘' Weeting in dcheson's effice
the State. Departaent ¥ Tepreseniatives again wnarinously
decided te othx;:uang. niee esid de was

disappointed in the semérandus which State had pr od and
sent 4o tha Pm » . : . v OPﬂ'
ing Friday M = ve hed o) received httrnlly
é::;g{“' & 04 ':: gc cable Ne. % seant .:: gnii g. 4
of Lxrst‘kh( Ribis n.‘m:"'%ﬂ. fa the cadle that
prospted Mall's ophle sontimuing his 9ppesitien to fressing

’

. dhe firet geld shipment to Argentips erdered by the -
Batore s Saemting te $1,250,000, vas dolivores bt
' &l Revarve Bank to the railwvay express company at
K. Priday. This ehipment is schedul ed to be loaded
16 QAXTYing steamer in New Orleans on November 2 or

BUaP: 3, vhichever ia the Mmiling date. The delay 1a
4his gold from Nev York was occasioned by a series
'8 4n the Ssiling date of the vesgel and was not . ...

Treasury action,

caused

.-
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Saturday, October 30: During the merning EBtettinius )
- osll Y 1¢ had been received frem Aracur
indieating that the situatien may have sased somevhat, but-
1ndto.$::s that the Pereign Ninister had sent fer Ambassador

Armour
boing held up.

asked why transsstions of the tve banks were

At 11:30 Pehle called Collado and brought him up te
date on Saturday's transactions. He alse ceanfirmed that

ve vers still holding the transactions frem Friday

vhioh

Stett&fiias had authorised Treasury to held. Gellade said
that S%ettinius was not clear en the fact that he had
authorfsed the Treasury to hold up such transactions, but
he wvould clear the matter vith Stettinius. In the meantime
ve sheuld contimue to hold yestdrday's transactions. Vith
respeet to the Saturday's transactions Collado said he had
no sutherity to suthorize the Treasury to held Saturd: ‘s

transastiens and comsequently suck transastions
liable 1if ¢ did not effect the transastions.

to go thxn:ig,at the point the banks becans g:tuily

Satu there vas effected the transfer of approximately

$355, invelving the flight of Argentine fumds te ether

countries, prineipally Urugﬁay. and the transfer of $6,000,000
ine Central Bank.

from various BA banks to the Argent

W Pehle talked to Cellado at 3115 _
A. K. s ' he had discussed the Argemtine :

satter further with Stettinius and that in viev

President's approval of the State Department's memerandus,

vould have

T

of the

- s
e TP g ——— = 1

Stettinius vanted the Treasury Department to release the P
transaetions beld up on FPriday. Accordingly, imstruotions :
vere issued t0 license such trangactions. Cellade referred

to a numbder of despatches which had been received the

Esbassy in Busnos Aires indicating some of the bas for

its oase, on the econoaic warfare side, for freesing Argentins.

These despatches have been or are being sent to
and vill be attached hereto as Exhidbit No, 13).

With regard to Bance de la Nacion and Banso de ls
Provineia, Collado asked for information with regard
the balances of such banks in the United Btates, the trans-

actions vhich they effected, or attempted to effect, during

the Treasury

e e e -

te
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Sthe gut veek, and sinilar information for a previous peried,
He alse requested any adverse information vhich the Tr
Departaent had with respect to such banks. Pehle teld his
that ve would get up the requisite information, but ngmﬂd
that the Miasien in Argentina also be requested to furnieh

*

ot

(Iaitialed; n.x.r.‘
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